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JAPAN 
Foreign Ministry Sources on Sonoda-Gromyko Talks Cc h6UL 1/6 
'tnformed Sources! Cited c o61 1/A6 
Abe: Japan To Continue Seeking Return of USSR-Held Islands 1 1/A6 
Abe Expects Japan-PRC Treaty Talks to Reopen Soon a 1/A7 
Komeito Chief Urges Caution on Abrogating U.S. Security Pact U 1/A7 
LDP's Ohira Welcomes Komeito Chairman's Remark on Coalition 0 1/A8 
Rightist Arrested After Attempting Direct Appeal to Fukuda C 1/A8 
NORTH KOREA 
Extractive Industry's Role in New Plan Discussed Di 1/A9 
[NODONG SINMUN 10 Jan] 
KCNA Reports Further New Year Greetings to Kim D 4 1/A12 
Chongnyon Thanks Kim for Educational Funds D 5 1/A13 
briefs: Film Gift to Laos > 5 1/A13 
SOUTH KOREA 
Prosecution Agreement, Pak Memorandum Signing Reported E 1 1/A14 
Details of Prosecution Agreement Signing ER 1/A14 
Pak Interview at U.S. Embassy is 1/B1 
Arrival of More U.S. Officials , 1/Bl 
HANGUK ILBO 'Doubts' Carter's 'Wisdom' on Withdrawal [8 Jan] E 1/B2 
Briefs: NDP Convention E 1/B3 
MONGOLIA 
Jagbaral Attends Awards for Social Economy Workers F 1 1/B4 
Tsedenbal Birthday Greetings to Czechoslovakia's Husak F 1 1/B4 
MPRP Greets Argentine Communist Party Anniversary [UNEN 6 Jan] F il 1/B4 
Ragchaa Speaks at Soviet-Bullt State Farm Dedication F ol 1/B4 
CAMBODIA 
Editorial Scorns SRV 'Self Defe s2! Posture H i 1/B5 
Khieu Samphan Receives Iraqi Ambassador's Credentials H 3 1/B7 
LAOS 
Phoun Sipaseut M>rets With Cambodian Ambassador 10 Jan I l 1/B8 
CEMA Delegation Arrives in Vientiane 10 Jan 1 1 1/B8 
Hungarian Economic-Technieal Delegation Arrives I il 1/B8 
Kaysone Phomvihan, Souphanouvong Greet Husak on Birthday IT 2 1/B 
LPLA Political Department Issues Instruction on Anniversary I 2 1/B9 
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THAILAND 


Further Reportage on Neuyen Duy Trinh's Visit 

Audience With King 

Aviation Agreement Signed 

POST on Fishery Cooperation [11 Jan] 
Envoy to Laos Discusses Relations With LPDR, Cambodia 
Hainan Overflight Rights Requested [SIAM RAT 7 Jan] 
Kriangsak To Visit Malaysia 'Later This Month' [AFP] 
Khukrit Pramot Recalls Meeting With Mao, Second PRC Visit 

[NATION REVIEW 6 Jan] 

Students Prevented From Defecting to Government [POST 7 Jan] 
Air Force Commander Confident of Air Defense Ability [POST 9 Jan] 
VOPT Analyzes State of Police Power 
VOPT Sees Crowing Rift Between Kriangsak, King 

Further Discussion 


Briefs: Northeast Drought; PRC Trade Prospects 


VIETNA™ 


UK Payer Reports SRV Captures PRC Advisers 

[London DAILY TELEGRAPH 10 Jan] 
Trade Agreement Signed in Peking 10 Jan 
VNA Reports Soviet, Syrian Support for Border Stand 
NHAN DAN Discusses Problems Caused by U.S. Monetary Policy [9 Jan] 
Army Paper Looks at Performance of Defense Industries 

[QUAN DOI NHAN DAN 6 Dec] 
NHAN DAN Editorial Discusses Proper Use of Manpower [3 Jan] 
NHAN DAN Calls for New Workers Emulation Movement [5 Jan] 
Vo Van Kiet Visits New Economic Zone in Kien Giang 
Agriculture Minister Addresses Ho Chi Minh City Meeting 
Science, Technology Conference Opens in Ho Chi Minh City 
Radio Reporis Training for Radar Tracking Unit 
Nguyen Van Link Addresses Red Cross Conference 
LATE REPORT: Radio Commentary Reiterates Border Stand 


Briefs: Health Care Aid, Progress; Czechoslovak TV Gift; 
Larger Can Tho Ferries; Nha Be Shipyard; Ho Chi 
Minh City Population 


AUS TRALASTA 


U.S. Congressional Group To Discuss Drug Problem With Australia 
Australia To Allow Entry to More Vietnamese Refugees 

More Vietnamese Refugees Arrive in Australia by Boat 

Australia Denies Entry to Fretilin Official 

Australian Deputy Premier Delays Uranium for Japan [KYODO] 
Australia To Provide Air Transport to Antarctica 


INDONESIA 


Suharto Presents 1978-79 Budget Before Parliament 5 Jan 
Indonesia Welcomes Ideas on Expanding ASEAN Membership 
Yugoslav Vice President Doronjski To Visit 23 Jan 
Briefs: Port Development Loan 
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MALAYSIA & SINGAPORE 
MALAYSIA 


Rithauddeen Returns From UAE Visit 11 Jan 

Paper Urges Government To Clarify Concorde Issue 
(NEW STRAITS TIMES 9 Jan] 

SRV Rubber Team To Visit for Cooperation Talks [AFP] 

Ghazali Seth: No Let Up in Anticommunist Drive 

Briefs: Sarawak Electrification Project 


}INGAPORE 
Harold Wilson Arrives for 5-Day Visit 
PHI LIPPINES 


Marcos, Holbrooke Discuss U.S. Military Bases Issu: 
Talks Conclude 

Radio Cites Enrile on Wolff's Cost Sharing Plan 

Manila Radio on Cooperation Agreements With SRV 

Philippine-PRC Trade Committee To Meet in Manila 

Marcos Indicates Delay in Holding National Elections 
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ts FOREIGN BROADCAST INFORMATION SERVICE 


This publication contains current nev’s and commentary monitored 
by FBIS from foreign broadcasts, news agency transmissions, news- 
papers, and periodicals. Items are processed from the first or bes’ 
available source; it should not be inferred that they have been dis- 
seminated only in the medium, in the language, or to the area 
indicated. Items from foreign-language sources are translated by FBIS. 
Those from English-language sources are transcribed, with the original 


ph°asing and orher characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets [| 
are supplied by FBIS. Labels such as [Text] or [Excerpts! in the first 
line of each item indicate how FBIS processed the information from 
the original. Names rendered phonetically or in transliteration are 
enclosed in parentheses. Words or names preceded by a question 
mark and enclosed in parentheses were not clearly heard but have 
been supplied as appropriate to the context. Other unattributed paren- 
thetical notes within the body of an item originate with the source. 
Times within items are as give. by the source. 


Users of this publication may cite FBIS provided they do so in a 
manner clearly identifying it as the secondary source. For exomple: 
“FBIS reports that Radio Moscow announced .. .” or “FBIS has 


monitored a broadcast from Hanoi which says .. .” 


This is a U . Government publication. Its contents in no way 


represent the policies, views, or attitudes of the U.S. Government. 
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FOREIGN MINISTRY SOURCES ON SONODA-GROMYKO TALKS 
OW110037Y Tokyo KYODO in English 0027 GMT 11 Jan 78 OW 


(Text ] Tokyo Jan 11 KYODO--Foreign Ministry sources said Tuesday evening that Foreign 
Minister Sunao sonoda's talks with his Soviet counterpart Andrey Gromyko would 
favorably influence the future bilateral relations. Commenting on the ministerial 
talks in Moscow ended earlier in the day, the sources emphasized the talks were 
conducted in a friendly atmosphere, though there was no substantial settlement of the 
terr’ vorial dispute. 


The sources believed that the foreign ministers! mecting, the first of its kind in two 
years, paved the way for improving the Japan-Soviet relations strained since a 
defecting Soviet pilot's flight to Japan in 1976. 


Touching on the Soviet refusal to talk on the territorial problem, the sources said 
such a rigid posture had been expected from the outset. But Japan also clearly stated 
its own stand on the issue, the sources stressed, 


They said that Japan would continue talks with the Soviets on the issue step by step 
from a long-range standpoint, for instance, on the occasion of Foreign Minister 
Gromyko's future visit to Japan 


'Informed Sources! Cited 
OW110417Y Tokyo KYODO in English 0552 GMT 11 Jan 78 OW 


[Excerpts] Moscow SJan ll KYODO--The Japanese Government will be forced to review 
its basic policy toward the Soviet Union which is aimed mainly at recovering the 
four Soviet-held islands ofr Hokkaido, informed sources sSaii Wednesday. The sources 
were commenting on the outcome oi talks held between Foreign Minister Sunao Sonoda 


and Kremlin leaders earlier this week. Sonoda is scheduled to leave here for Toxyo 
Wednesday night. 


Sonoda came here Sunday to improve relations between the two countries, strained chiefly 
as a result of the MIG incident of 19706 and to find a breakthrough in the deadlocked 
territorial negotiations, The sources regretted, however,that the rift deepened 


G Sniec talk eet + ln ta Gavi , nt Androyv wren ol 7 rami 
Sonodais talks with his Soviet coulecrnart Andrey Gromyko and Premier 


The Kremlin leaders, according to the sources, assumed an unexpectedly tough stand on 
the territorial issue, even denying an agreement reached between former Prime Minister 
Kakuei Tanoka and Soviet Communist Party leader Leonid Brezhnev. The territorial issue 
has now backed down to the situsacion before the “anaka-Brezhnev agreement, the sources 
noted. 


Behind the tough soviet stand was the Kremlin's opposition against the controversial 
problem of the peace treaty between Japan and China, they believed. The sources said 
that as a result of such a Soviet stand which would not be eased in the immediate 
future, Sonoda has apparently made up his mind now to make all-out efforts to sign 
the peece and amity treaty with China. 


ABE: JAPAN TO CONTINUE SEEKING RETURN OF USSR*HELD ISLANDS 
OW110605Y Tokyo KYODO in English 0538 GMT 1l Jan 78 OW 


[Text ] Tokyo Jan 11 KYODO--Chief Cabinet Secretary Shintaro Abe said Wednesday Japan 
would continue pressing for the return of Sovieteheld northern islands. 
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Abe made the statement to newsmen while commenting on a series of talks held by 
Foreign Minister Sunao Sonoda with Soviet leaders in Moscow. He said Sonoda had wound 
up his official schedule in Moscow with a meeting with Soviet Premier Aleksey Kosygin 
Wednesday morning. 


Abe said the Moscow talks were meaningful and contributed to deepening mutual under- 
standing between Japan and the Soviet Union. In the taiks, however, the Soviet 


Union rejected Japan's demand for the return of the islands east of Hokkaido, 


Abe said that work to uraft a joint communique summing up Sonoda's talks with Soviet 
officials had run into trouble and that the statement might not be issued. He said 


Sonoda and his party would not yield to the Soviets on the territorial issue. 


ABE EXPECTS JAPAN=PRC TREATY TALKS TO REOPEN SOON 


OW110171Y Tokyo KYODO in Fnglish 0030 GM? 11 Jan 7S OW 


[Text] Tokyo Jan 11 KYONO--Chief Cabinet Secretary Shintaro Abe said Tuesday Japan 

must start necotietions with China in the no& too distant future on the conclusion 

of a peace and friendship treaty. This is the first official statement made by a 
government official on the timing of the resumption of the treaty negotiations, Earlier 
Tuesday, Abe had reportedly told a deiegation of Liberal-Democratic dietmen going to 
China that the treaty negotiations with China will be reopened in the near future. 


Observers said a meeting in Peking Sunday between Japanese Ambassador to China Shoji 
Sato and Liao Cheng-ehbih, chairman of the China-Japan F iendship Association, was related 
to moves to reopen the treaty negotiations, 


The moves came with Japanese Foreign Minister Sunao Sonoda and Soviet Government leaders 
ending their talks in Moscow Thursday on the northern territory issue and the Japan= 
China treaty question, 


Prime Minister Takeo Fukuda is expected to make a final decision on the resumption 


of the negotiations, after hearins Sonoda's report on the Moscow talks. 
KOMETTO CHIEF URGES CAUTION ON ARROCATING U.S, SECURITY PACT 


OWLLO42P7Y Tokyo KYODO in English 0357 GMT 11 Jan 78 OW 

[Text Tokyo Jan 11 KYODO--The chairman of the oppositio:r Komeito Party, apparently 
departing from past party policy, Wednesday urged caution in seeking the abrogation of 
the Japan-U,S, security treaty. The party had consistently advocated the abrogation ol 
the treaty and its replacement by a bilateral nonagegression pact, 


Addressing the opening session of the three-day Komeito convention in Tokyo, chairman 
Yoshikatsu Takeiri said the abrogation of the security treaty should be considered in 
the light of the possible effects of such action and the changing international 
Situation centering on the Asia-Pacific region. The session was attended by 552 party 
deputies and about 40 guests including Ryosaku Sasaki, chairman of the Democratic 


Socialist Party, and trade union leaders, 


Takeiri also appeared to change party policy toward the Self-Defense Forces, noting 
that the existence of the forces has nov become an esScablished fact despite contro- 
versies over their constiutionality. Non-armament in negating the right of self-defense 


would not win a national consensus, he said, adding the people are agreed on the need 
to have capabilities to defend the integrity of territorial land, air and seas. 
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[Excerpts] Tokyo Jan 11 KYODO--Liberal-Demecratic Party Secretary General Masayoshi 
Jhira Wednesday welc d the remark made by the chairman of the opposition Komeito that 


the Komeito is prepared t 
He said his party, “as a party 
talks Komeito, hi 
attitude by indicating it would seek 
pursuing its policies, 


with 


a common platiorm for 
Yoshikatsu Takeiri, the LD! 
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RIGHTIST ARRESTED AFTER ATTEMPTING DIRECT APPEAL TO FUKUDA 

NV ry! al _ wear 7 : - ry ys a Ta QO 1! 

QW110742Y Tokyo KYODO in English 0636 GMT 11 Jan 7o OW 

| Text } Ka Jan 11 KyODO--A rightist was arrested at Shin-Osaka railway station 
dnesda fternoon on charges of attempted violence when he tried to break through 


1ister Takeo Fukuda, Police said 


1 police cordon to make direct peal to Prime Min 
, : —e . + 3 sAae 3 ha nir- : , +996 fF - 
the incident occurred Fukuda arrived at th tation aboard Shinkansen train fron 


Local business 
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Arrested was Mitsuaki Sato, P member of the rightist group Dai Nippon Yuseito in 
4 14 } ; . - + »< H . ¢ "4 4 ~~” ANNA21 » 7 4 HA +h a 
KAVOU0., Police said | had no weapons but carried a written appeal ior reilei Un 
T4 ayn »7] moar ’ ~+ehe ° : ™ on on 
Vietnamese people, sSato, formerl member of another rightist group, Dai Nippon 
Aikokuto, w rr last September wnile attempting to intrude into thi ri 
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EXTRACTIVE INDUSTRY!S ROLE IN NEW PLAN DISCUSSED 
SK100941Y Pyongyang Domestic Service in Korean 2315 GM? 9 Jan 78 SK 


(NODONG SINMUN 10 January commentary: "Giving Priority to the Extractive Industry Is a 
Basic Factor Guaranteeing Success of the New Prospective Plan"] 


[Text] Burning with Joy and excitement in receiving the great leader Comrude Kim 
Il-song's New Year message, all party members and working people in the exsractive 
industry sector are now vigorously marching to effect a great upsurge in production 
starting with the first battle of the new ycar,. 


in his New Year message the great leader Comrade Kim Ll~song taught as follows: 

The main area of thrust in implementing the second 7-year plan is the extractive 
industry. Only if decisive priority is given to the extractive industry can the 
questions of fuel and power be actively expanded, The key to successful implementation 
of the second 7-year plan is first of all firmly assigning priority to the extractive 
industry, 


The policy elucidated again by the great leader in his New Year message on giving priority 
to the extractive industry is a most scientific policy based on his deep insight into 
the demand of the new prospective plan--to make all sectors of the people's economy 
chuche-oriented, modernized and scientific, andinto the realities and prospects for 
developing our country!s economy, 


Assigning priority to the extractive industry is a decisive guarantee enabling us 

to smoothly solve fuel and power problems arising in the new prospective plan's 
implementation, Fuel and power are basic factors in modern industry, The smooth 
guarantee of fuel and power, therefore, is a very important factor influencing overall 
development of the people's economy. Without fuel and power we can expect neither 
progress in socialist construction nor normal development and technical progress, 

Only if fuel and power are sufficiently guaranteed can stable and rapid advancement 

in production, uninfluenced by any world fuel or power crisis, be made, Only ther 
can we successfully reach the lofty heights of the new prospective plan by utilizing 
existing industrial production capabilities to the maximun, 


Fuel in our country today is largely supplied by the coal industry. Failing to assicn 
priority to the extractive industry, therefore, we cannot smoothly meet the demand 

for fuel and power and so overall development of the people's economy cannot be accelera- 
ted. In > ticular since water supply is reduced due to the influence of the cold 

front, resting the power problem more with the extractive industry, decisive expansion 

of production in the extractive industry by concentrating all efforts an it is a 

pressing task of today, 


Only if we rapidly expand coal production by assigning priority to the extractive 
industry--the first process of production--can we put existing large and small thermal 
power plants into full operation, despite the severe cold front, and smoothly meet 
increased demand for power in the new prospective plan through construction of more 


new thermal power plants, 


Giving priority to the extractive industry will serve not only to fully supply fuel 
to the furnaces of all plants and cnterprises--including the Kimchaek and the Hwanghae 
steel works--but also to constantly normalize production at a high level in the plants and 


enterprises, 


NORTH KORTA 
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Giving priority to the extractive industry will also importantly guarantee that all 
sectors of the people's economy will constantly develop rapidly because raw materials 
are fully supplied to the processing industry in ¢ timely manner, 


Securing fuel is a prerequisite to production, With the smooth supply of v vious 
materials, including coal--the nucleus of industry--we can fully display the production 
capability of all plants and enterprises in the country, thus placing production 

on the right track, 


Through the challenging struggle of successful implementation of the 6-year plan 
under the great leader's wise guidance, our industry's material and technical founds- 
tion has been further strengthened over the years, Thus the demand of the peoplets 
economy for fuel has increased more thar ever before, In particular since today our 
people should score the yearly rapid development of 11.3 percent in the worthwhile 


struggle to implement the second 7-year plan--a new milestone in expediting the historic 


cause of socialism and communism--there is ean unprecedented, great demand for raw 
materials, 


The revolutionary spirit of our people vigorously advancing, holding aloft the shining 
blueprint of the new prospective plan unfolded by the greit leader, is great and their 
production potential is formidable, Today there is a big demand for raw materisls 
everywhere, How we supply raw materials determines success or failure in implementing 
the new prospective plan and improving the people's living standard. Therefore 
producing and supplying greater quantities of raw materials by giving priority to 

the extractive industry is an urgent task which should not be delayed, This is a 

key factor guaranteeing the successful implementation of the new prospective plan, 


Concentrating our efforts on the extractive industry is of very great significance 
thoroughly meeting the requirements of the new prospective planfor acceleration of 
the chuche-type development of the people's economy. The chuche-type developm nt 
of the people's eccnomy is a strategic task which our party should seek in the con- 
struction of socialism and communism, and is a great line for economic construction, 
This line reflects the chuche-type attitude and demand to throoughly resort 

fuel and energy for socialist economic construction, relying on no one, Decisively 
giving priority to the extractive industry is the most effective means to comprehensiv: 
meet the requirements of developing the people's economy into 2 chuche-type one througk 
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regard to raw materials, fuel and energy needed in socialist constructio 
29n domestic resources, 
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By giving priority to the extractive industry so as to continuously increase productic 
oir industry's chuche nature will be further strengthened and a new aspect developed 
in our people's advance toward expediting the victory of socialism and communism, 


irdeed giving priority to the extrective industry is required for successful attainment 


of the magnificent goals of the new prospeciive plan by rapidly develcping our peoplets 


economy. It is a task on which we should concentrate all our efforts, 


By putting forth the policy of giving priority to the extractive industry over ths 
processing industry, the great leader delineated the concrete direction and methods 
for developing the extractive industry in every stage of socialist construction 

ind wisely guided the struggle toward this end, 
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‘der the great leader!'. wise guidance, today cur extractive industry has changed its 
ippearance and developed into a reliable one which possesses large-scale collieries 
and mines, modern mining equipment and bases and formidable technical might. The 
question is how correctly all party members and workers of the extractive industry 
implement the great leader's instructions, 


All workers in the extractive industry should resolutely make a breakthrough in 
successfully implementing the second 7-year plan by scoring a new upsurge in the pro- 
duction of coal and other minerals with a proud and honorable awareness that they 
are in charge of the major offensive in socialist economic construction, 


The first thing in developing the extractive industry is to reorganize and expand 
existing collieries and mines and increase their production capacity to the maximun, 


The great leader Comrade Kim Il-song taught in his New Year message: "We should first 
of all guarantee the extractive industry in implementing the second 7-year plan by 
concentrating major efforts on this industry, by further reorganicing and expanding 
collieries and mines and by decisively increasing their production capacity." Fxten- 
Sively reorganizi.¢ and expanding existing collieries and mines is the most effective 
measure to rapidly increase the production of coal and minerals using less state 
investment. All functionaries and workers of the extractive industry should con- 
centrate greater efforts on the reorganization and expansion of the collieries and 
mines, including the Anju mining complex, collieries in the Kujang district and the 
Musan, Komdok and Yongyang mines, which have rich mineral reserves and are promising. 


Thus they should more sinoothl; meet the demands of various sectors of the people's 
economy for raw materials and fuel by rapidly increasing production of coal and ore 
in a short span of time, 


Strengthening geological surveying and giving priority to tunneling and stripping 
is our party's consistent policy and is a major requirement in increasing coal and 
ore production, While strengthening present and future geological surveying, all 
functionaries and workers of the extractive industr, should secure abundant coal 
and mineral reserves and pave the future road for reliable pit construction by more 
actively carrying out detailed surveys of areas surrounding the existing mining 
bases in positive manner and giving priority to tunneling and stripping. 


Actively introducing modern, large-scale and high-speed equipment by more actively 
fanning the flames of the technical revolution is an important task in taking a 
revolutionary turning point in the extractive industry, With acceleration of the 
technical revolution and introduction of modern, large-scale and high-speed mining 
equipment, we can successfully realize comprehensive mecnanization and automation 
of pit work, help miners at collieries and mines free themselves from difficult 
and arduous labor end more firmly solidify the material and technical foundation 
ol the extractive industry so as to meet the requirements of the new prospective 


plan for modernizing all sectors of the people's economy. 


All functionaries, workers and technicians in the extractive industry should extensively 


invent and and manufacture various types of efficient mining equipment by applying 
their wisdom to the development of techniques and effecting technical innovations 


boldly, They should drastically increase production of coal and cres by more extensively 


adopting scientific surveying ond mining methods, 


[V. 11 Jan 78 D 4 NORTH KOREA 


Strengtheninz support to the extractive industry is one of the important tasks in 
giving priority to this first process of production, Developing the extractive 
industry is the key to overall development of the people!s economy. Concentrating 
our efforts on this first process of production and giving p: ity 1 if ren, 
responsible task in a socialist economic system, where all sectors and production 
processes are closely linked like cogs in a wheel, All functionaries and workers of 


the sectors concerned should more vigorously fan the flames of innovation, Jointly 
supporting the extractive industry by deeply realizing that ensuring prior development 


of the extractive industry firmly guarantees rapid aru overall development of the 
people's economy. in particular the machinery sector, along with supplying the equip- 


ment neeced in reorganizing and expanding collieries and mines, should without fail 
supply modern mining equipment and parts such as large-size cargo trucks, large 
excavators, large bulldozers, heavy duty grinding equipment and high-speed measuring 
equipment in a timely and responsible manner. 


Assuming the attitude of being masters of the revolution and displaying the revolutionary 
spirit of self-reliance are a communists! noble work manner. Upholding the revo 
tionav banner of self-reliance is a factor decisively guaranteeing a new upsurge 
the extractive industry. Ali functionaries and workers in the extractive industry should 
produce what is lacking and search out shortages, independently overcoming all t: 

and difficulties encountered, displaying the same spirit in rehabilitating lie? 

and mines as they displayed during the difficult postwar period when everything lay in 
ruin, They should carry out every task in a frugal and responsibie manner, thu 
establishing the revolutionary spir.t of accomplishing to the end what they begin, 


Continuously enhanving the role of gwidance functionaries is an important requirement 
in making continuous innovations in production, All guidance functionaries should 
deeply mingle with the masses in accoruance with the requirements of the chongsan-ri 
spirit and method and the taean work system so that they can always solve diffi 
problems in a timely manner, ‘They should actively arouse the masses! creative 
always assigning priority to political work--work with people. Th 
with available manpower and resources by formulating detailed plans tor labor, 

and equipment, correctly performing organizati nal work, actively locating potent 
fanning the flames of the economization struggle. 

there is no task more weighty and honorable than the task of giving priority to t: 
extractive industry as our people vigorously advance to implement the magnificent 
policy of the second 7-year plan unfolded by the g:‘eat leader Comrade Kim Il-song, 
party members and workers in the extractive industry should vigorously mek: re 
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through in implementing the new prospective plan by upholding the militant task cet 
forth by the great leader Comrade «im I[l-song hi: w Year m , nd making W 
laan fy > ~ ¢ 
ps ul in the production of coal and ore, 
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Ssip Broz Tito, chairman of the League of Communist { Yugoslavia and president of the 
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»t the Presidiwn of the State of Democratic Cambodia; Nuon Chea, chairman of the permanent 
committee of the People's Congress of Democratic Cambodia; Hafiz al-Asad, president of 


the 
Sult 


Syrian Arab Repubiic; Yahya Petra Ibni Sultan Ibrahim, king of Malaysia; Zayid ibn 


vali 


al Nuhayyan, president of the United Arab Emirates; Habib Bourguiba, president of 


the Republic of Tunisia; Luis Cabral, president of the Council of State of the Republic 
of Guinea-Bissau; and Willi Petschard, president of the Confederation of Switzerland, 


The great leader Comrade Kim Il-song sent messages of greetings or New Year's cards to 


the 


Me 


CHONCNYON THANKS KIM FOR EDUCATIONAL FUNDS 


OW091031¥Y Pyongyang KCNA in English 1006 GMT 9 Jan 78 OW 


Toko, January 7 (KNS-KCNA)--The great leader Marshal Kim Il-song received a 


message respectfully sent to him by the Central Standing Committee of the General 


? c 
Chie 
lem 


ation of Korean Residents in Japan ( Ghengayon) thanking for his remittance of 


ing talimensy of educational aid fund aad stipends for the development of the 


iocratic national education of scnmelntohe in Japan. 


ing that the great leader Marshal Kim Tl-song sent in the 67th installment a 


um of educational aid fund and stipends amounting to %59,119,500 yen in Japanese 


rrency, the message said: This has brought the total amount of the educational 


fund and stipends sent by the fatherly leader since 1957 to the huge amount or 
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» 359,597,533 yen in Japanese currency. The message stressed: 


benevolent loving care shown by the fatherly leader is the firm guarantee for the 


the educational work of Chongnyeon and the never drying living water [as 
dad] anc reat inspiration to the Chongnyon functionaries and compatriots fighting 


rorously for the patriotic work of Chongnyon. 


belovei 


ally extending highest honour and warmest thanks to the respected and 
jlarshal Kim Il-song, the Central Stand ng Committee of Chongnyon will firmly 


Mars} 


( id tical system of chuche within the Chongnyon organization and effect 
ovation ll the patriotic work of Chergnyon, Holding high the New Yea 


- ¢ al owe ry 1 5 , Bly noo e ~ 5 le 
nes of the gre2t leader, the message said 


ne eyeloping dem tie national education, we will repay with loyalty thc 
ove and care of the fatherly leader, it added, In conclusion the message 
wished the great Leader Marshal Kim il-song good health and a long life. 


BRi if 4) S 


}T"T TO LALS--Pyongyang, January 11--The charge d'affaires ad interim of the 


intr n Laos courteously conveyed on December 31 last year to 


avat Khaikhamphithoun, vice minister of the prime minister's office of the Lao 


cratic Republic, the film "Visit to Our Country of the Party and Government 
the Lao People's Democratic Republic," a gift sent by the great leader 
‘im Il-scong to Kaysone Phomvihan, general secretary of the Central Committee of 
People's Revolutionary Party and prime minister of the Government of the Lao 
‘ratic public, according tc a report. The vice minister of the prime 


r! f é i that he deemed it an honour to receive the gift of the great 
Comrad i . t half « yne Phomvihan. He conveyed to the charge 


ferim the rdial greetings of Comrade Kaysone Phomvihan to the great 
ade Kim !L-song and wholeheartedly wished good health and a long life to the 
beloved leader Comrade Kim Tl-song. [Pyongyang KCNA in English 0334 GMT 
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PROSECUTION AGREEMENT, PAK MEMORANDUM SIGNING REPORTED 


4e 


Details of Prosecution Agreement Signing 


SK110110Y Seoul HAPTONG in English 0056 GMT 11 Jan 78 SK 


[Text] Seoul, Jan 11 (HAPT NG )--South Korea and the U.S. last night signed a mutual 


prosecution assistance agreement regarding the terms and conditions for communicating 
With Pak Tong-son, a eats figure in the alleged Korean payoff scheme in the U.S. Congress 
The Signing of the accord, which took nlace between the representatives of the Korea ind 
Uese Justice Ministries, came after more than 12 hours of closed-door session at the 


Ministry of Justice here. 


In a joint Ssanenens issued following the signing of the accord, spokesmen for both 


sides said "This agreement, taking as its basis the contents of the meeting of Korea 
and U.S. justice officials in Seo tober 1977 and the joint statement regarding 
cooperation between the Governm: >i - Republic of Korea and the U.S. Government on 
December 51 of the same year, i det. iled formulation of the processes for mutual 


a stance between the prosecut \“horities of Korea and the U..." ‘They further 


ss 
said the accord takes effect as of van. 10. 


The spokesmen added "The representatives of the Korean and the U.S. Justice Ministries, 
prior to signing the mutual prosecution assistance agreement, held careful discussions 
on the methods and procedures for interviewing Mr. Pak Tong-son on the U.S. Embassy, the 
place and methods for interrogating Mr. Pak Tong-son in Seoul, and such other procedures 
for the implementation of the mutual prosecution assistance agreement as were required." 
The representatives of the two courtries said they arrived at a sa-isfactory agreement 
"for mutual benefits." 


The justice officials entered into negotiation at 11 a.m. and continued their session 
until 10:10 p.m. Asked why the signing took so long, Vice Justice Ministcr Yi Chong- 
won, who headed a three-man Korean delega:ion, said both sides needed enoush time tc 
carefully discuss the various aspects of the accord. Yi did not disclose the contents 
of the pact, but added that many parts of the accord issued on Dec. 31 last year have 
been rewritten during their talks. 


vT no 


Benjamin Civiletti, acting U.S. deputy attorney general, said in the meantime the 
interrogation of Pak by U.S. justic i E 

The Korean side proposed the Seoul district prosecutor's office as the place for the 
questioning of Pak, but the place has not been fixed yet, according to the U.S. side. 


U.S. justice officials, however, will briefly meet with Pak at the U.S. Embassy here 
today to sign a memorandum of understanding under which the U.S. will exempt Pak from 
criminal prosecution and withdraw indictment against hin. 


It was learned in the meantime that the major sticking point during the meeting of 
Justice officials last night concerned the question of Pak's congressional testimony. 
It was not known how the two sides resolved this issue, but Yi told reporters that the 
U.S. side promised to do its best to pursuade the U.S. Congress to forego Pak's 
congressional testimony by turning over original records of Pak's questioning here. 


ho 
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Pak Interview at U.S. Embassy 
SK110837Y Seoul HAPTONG in English 0830 GMT 11 Jan 78 SK 


[Text] Seoul, Jan. 11 (HAPTONG)--U.S. Tustice Department officials and Pak Tong-son, 
the key figure in the alleged Korean influence-buying in U.S. Congress, today signed 
a "memorandum of understanding" concerning Pak's testimony in U.S. courts anda U.S. 
Justice Department offer to grant him full immunity. 


The signing took place this afternoon at the U.S. Embassy here when Fak was first 
interviewed by a three-man U.S. Justice Department delegation headed by acting Deputy 
Attorney General Benjamin Civiletti. 


The interview which lasted for 26 minutes from 2:02 this afternoon, was made in accord- 
ance with a mutual prosecution assistance agreement signed here Tuesday hetween the 
Republic of Korea and U.S. governments, which provides for terms and procedures under 
wich Pak will be interrogated by U.S. officials here and in the U.S. on his role in 
the alleged scandal, 


Pak was escorted by his American defense lawyer William Hundley who has been here 

to assist his client. Also present at the interview were prosecutor An Kyong-sang, 
chief of the public security department, the Seoul district prosecutor's office, and 
prosecutor Han Yong-sok, 


Following the signing, Pak, the former rice broker in the U.S., said he has made up 
his mind to offer his best cooperation in the U.S. investigation from the standpoint 
of serving the national interests. However, he refused to comment on the conterits of 
the memorandum he just signed. He also declined any commitment over whether he would 
appear before U.S. congressional committees to testify on his case, merely saying that 
"I would do my best to live up to expectation." 


Civiletti, who interviewed Pak together with U.S. prosecutor John Michel and U.S. 
Federal Bureau of Investigation agent Allen Meyer, said the interrogation of Pak in 
Seoul will continue until "it deemed satisfactcry." He is scheduled to leave here for 


Washington around Jan. 17, he added. 


Prosecutor Michel said the full-scale interrogation of Pak will start Friday, now that 
all necessary procedures have been taken. 


Arrival of More U.S. Officials 


SK110325Y Seoul HAPTONG in English 0259 GMT 11 Jan 78 SK 


[Text] Seoul, Jan. 11 (HAPTONG)--Three more U.S. officials today flew into Seoul to 
join the five American justice officials led by Assistant Attorney General Benjamin 
Civiletti in interviewing and questioning Pak Tong-son on his role in the alleged 
Korean pay-off scandal in the U.S. | 


They were Daniel Swillinger, observer from the Senate Ethics Committee staff; John T. 
Cotelly, a prosecutor; and Joyce Barnett, a court official. Cotelly will question the 
Korean businessman along with other American officials while Swillinger will merely 


observe the questioning. 


Meanwhile, Rep. Bruce Capto, a member of the House Ethics Committee, will arrive here 
Thursday to view the questioning. 


SOUTH KOREA 
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HANG UK ILBO 'DOUBTS' CARTER'S 'WISDOM' ON WITHDRAWAL 
SK101110Y Seoul HANGUK ILBO in Korean 8 Jan 78 p e SK 


[Editorial: "Looking Ahead 10 Years--Throes of the Withdrawal Plan and Carter's Wisdom 
on Trial" ] 


[Excerpts ] Stirring news on U.S. forces in Korea has been reappearing lately. The 
report carried by the New York TIMES referring to a strategy report suomittea t: 
President Carter by the Defense Department last June contains some elements which stir 
our hearts once ag. in. 


The evaluation that the puppet north would be formidable in « short-term operation or 
surorise attack and that it is capable of occupying Seoul alarms us and may have Seouli tes 
whispering anong themselves, 


But the report is not one to which we should overreact, for a good reason, 


The New York TIMES report is an extension and a summary of the column by the two 
columnists Evans and Novak, which appeared last September, regarding Presidential Re- 
view Memorandum [PRM] No 10. In February 1977, soon after his inauguration, President 
Carter ordered the famed PRM No 10 for the purpose of reexamining worldwide defense 
posture and comparing the power of the United States and the Sovie. Union. 


In sum the PRM said: What if U.S. ground troops are withdrawn’ The ROK would be 
vulnerable to a North Korean surprise attack and short-term combat; the ROK might lose 
Seoul in the initial stage. 


Therefore the report implies "It would be extremely dangerous to withdraw U.S. forces 
as scheduled," which is a vorthy warning from the Defense Department. 


The National Security Council reached 4 coiiciusion after intensively reviewing two 
tentative plans. The conclusion has been adopted as formal policy with President 


Carter's signature and is now called "Pp 18" (Presidential Directive No 13). There- 


fore the important thing is not PRM 10, which served as data, but PD 15, which is now 
in effect as policy. 


The contents of PD 10 have not been fully disclosed. However there are certainly noteworthy 
points in it. First of all the Carter administration has expanded the Nixon era 

strategy of "one big war and one local war" (Europe and the Korean Peninsula) to “one 

bit war and two local wars" (Europe, Korea and the Middle East), and the defensive posture 
Will be alined on the basis of this strategic concept. But the United States will not 
pull out its forces until 1981 or 1932, after withdrawing 6,000 during this year. Whethe: 
they will pull out the remaining 20,900 ground troops, whether they will be 

partially withdrawn and so on will be decided at that time. Besides, in the fall of lyov 

a presidential election will be held, and we foresee an occasion then when they may 
naturally review their policy. 


Accepting the Defense Department's advice, the United States will adhere to the present 
"frontline defensive strategy"--which calls for the defense of Seoul--until the final 
stage of the withdrawal, If U.S. ground forces are completély withdrawn, military 
assistance will be provided to the extent necessary to compensate for the p wer imbalance, 
and the withdrawn U.S. troops, wherever they are located, will be on standby status for 
northeast Asia. Inaddition, ROK-U.S,. military exercises will be held often to prevent 

a North Korean miscalculation, In addition, the air force will be partially reinforced 
and remain for an indefinite period, while deployment of naval forces will be maintained, 
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In ganeral, there are ‘h> main details of current U.S, policy. 
Wi QO wow SOM vculeing a lave Goll which the American people produced and are now trying 
to put out. 


Briefly, the wisdon ol vim Curter is being challenged and placed on trial. We Koreans 
have been doubtful of his wisdom from the very beginning and presented our case earnestly. 
But they tended merely to write it off as "reckless Kow#wean obduracy." 


Although the ROK Government strongly felt thatU.S. troop withdrawal would benefit neither 
party, there were several reasons why we accepted it as a "fait accompli" and expressed 
our standpoint in terms of a "request for supplementary measures." One reason is we 
considered it impolite te publicly challenge the wisdom of the head of an allied nation. 
Another is that this may serve as a solid opportunity to establish an independent spirit. 
Yet another reason was that we took future history as an unknown factor. What was this 
‘unknown (actor ot future history"? Many Americans, ineluding President Carter, are 
swayed by the myth that U.S, forces are stationed in Korea for the benefit of the Korean 


’ 
However this myth was de:ilt 4 sharp blow by the Cinglaub incident and is being erased 
by the remarks of the Americans themselves. We trust that the few congressmen and 
sectors of the news media whe rean of some connection between the withdrawal of U.S. 
‘orees ar { l , nea Oli. 

No one is able at this point t uarantee what will happen in 10 years. It is belated 
but fortunate that the J.,S, has begun to realize that stationing its military forces in 
such a pro-U.S. area as Korea j .lso benefic | to themselves, apart from being bene- 


We cincerely hope that Americans will not take a too easy-going view of the ways of th: 


World or let mat.tans table their own eourse Rut we also have some matters on which 

we nust reftiect. Various political scandals including the Pak Tong-son case have been 
extraordinary obstacles and unnecessary burdens to our people. 

Cooper ition on problem f security and J,S. troops in Korea would have been more smooth- 
ly pursued without such incidents. U.S, troops n Korea may be withdrawn "within 4 or 

5 years,’ or the withdraw may be delayed. jc matter which direction this may take, 

we should endeavor to build up our national strength and promote our potential. 


fo be pleased or saddened over a fragmentary report does not suit people with maturity, 


NDP CONVENTION--Sevul, Jan 9--The opposition New Democratic Party's Supreme Council 
today decided not to convene a regular party national convention this year. ‘the de- 
cision will be put for approval before the party's policy council which will convene 
this afternoon. The Supreme Council meeting presided over by party leader Yi Chol-sung 
agreed that a party convention could lead to an unnecessary struggle for the party hegc- 
mony with national elections months away, party spokesman Kc Chae-chung said. But he 
said the Supreme Council did not rule out the possibility of holding 2 special party 
convention to handle such an issue as the question of whether to field a presidential 
candidate. [Text] [Seoul HAPTONG in English 0624 GMT 9 Jan 77 SK] 
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JAGBARAL A'MTENDS AWARDS POR SOCIAL ECONOMY WORKERS 
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[Yext ] Jlaanbaatar, 10 inuary (MONTSAME}) --¥. Tsedenbal, first secretary of the MPRP 
Central Committee and chairman of the People's Great Hural Presidium, today presented 


merited so tal cervic worker, ( the MPR" certificates to a group of social economy and 
service workers, The este | title was conferred on them for their many years or fruitful 


be 2 ape te : at} “ad , to —r04 ie nwant ¢ } . “ar 1 meer . wf | . ‘ 
ic@tivivier J trengthening the country's social economy and services and for their labor 
succescées,. he ler of ince Baatar was @arded to Le Jamb, expert footwear repairman from 


Dornod aymag. The p ntation was attended by N. Jagbaral, member ot the Politburo and 
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secretary of the MPRP Central Committee; T. Gotob, secretary of the People's Great Hural 
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Presidium; and 0. Nyamaa, br roof social economy and rvices. 
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Central COmMmmMmLvevLee Ana Chalrmian Ol Iié People!: meat Hural &rresiail My, lat senv a COngzYa- 
Culatory me; i vO Ist hu K, 2 ral cecret ir’y f the Czechoslovak Comnuni ral 

‘rn = / ~ + 5 40 4 > 4 F 7 ~ +} ‘ "tH tla y a , . - 7 + - mf 4} j + ; uF 
Central Committee and president oi the CSSR, on the occasion of Husak's 65th birthday, 


The message says, in particular, that communists and working people in the MPR Know 

Comrade Gustav Husak as an outstanding party and state leader in the CSSR, an eminent 
figure in the internation sommunist movement and a stanch Marxist-Leninist. The me 
stresses that the Mongolia: eople highly value Comrade Gustav Husak's grea‘ personal con- 
tribution to the cau of strengthening the fraterril friendship and comprehensive cooper- 
ation between the MPRP and th zechoslovak Commurizst Party and between the .iPR and the 
CSSR. Thi’ contribution is in accord with the interests of building socialisn in Our coun- 
tries and strengthening th ntire socialist community. 


MPRP GREETS ARGENTINE COMMUNIST PARTY ANNIVERSARY 
OWI9OULNSY Ulaanbaatar MONTSAME in Russian 1805 GMT 6 Jan 7o OW 
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[Text] Ulaanbaatar, 6 January (MONTSAME)--Today's UNEN prominently published the text 
~~ > ‘hO? tayyotanuw £ man - . +-} WDR PD ' + ' ™m 4 + +} Nant, Cnr 4 4 
of Se ee ory telegram sent by the MPRP Central Committee to the Central Committ 
' .omm cet Pan nN the oreacsion ~ te AOth Ff in¢ ive py 
of the Argenti Yommunist Party on the occasion of its 6OOth founding anniversary. 


I YAU AA CTDPAMC AM GHVTITR NT _VIITTO TAT PARM NDRNYTCATTON 
RAGCHAA PEAKS AT SOVIET -E Lhd OLAL! FARM DEDICATION 
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[Excepts ] Ulaanbaatar, 26 December (MONTSAME)--The modern Baydrag state farm complex in 
western Mongolia has been commissioned. A.A. Kondratenko, counselor at the USSR Embassy, 
and T, Ragehaa, member of the MPRP Central Committee Politburo and first deputy chairman 


of the Council of Ministers, addressed a meeting held to commission the state farm compiex 


Comrode T. Ragchaa stressed the USSR's inestimable assistance in developing socialist 
agriculture in Mongolia, He added that this year the Altanbulag agricultural technical 
school and the Ulaanbaatar seientific research institute for fodder and puscures were 
built with Soviet help and the construction of two state seed farms and several other 
large projects are underway In 1977, enterprises and farms established with Soviet tech- 
nical assistance accoun‘ed for 31.5 percent of the grain, 70 percent of the fodder, 55 per- 
cent of the meat and ©0 rereent of the milk produced by the state. The Baydrag state farm 
commissioning document was signed by Minister of Agriculture L, Rinchin and Ve Ye. 


Kotelnikov, deputy economic counselor at the USSR Embassy 
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EDITORIAL SCORNS SRV 'SELF DEFENSE! POSTURE 
BK110142Y Phnom Penh Domestic Service in Cambodian 2300 GMT 10 Jan 78 BK 


(Editorial: ‘Committing Agerossion Against Others and Annexing Other People's Territory, 
All in the Name of Self-Defense"] 


[Text] Vietnam monotonously continues to publicize to the world its excuse of self- 
defense. But it has never clearly explained how and where it has taken this so-called 


self-defense action, 


Vietnam has its own designs and reasons for repeatedly insisting on the necessity for 
it to defend itself. Naturally an aggressor will never concede that he ts an aggressor, 
He unfailingly claims self-defense. This is the way U.S. imperialism acted when it 
crossed the Pacific to encroach on Cembodia. It claimed that in sending forces across 
the Pacific to commit aggression against Cambodia it was defending the United States 

and its interests. 


Aggressor Vietnam used hundreds of Soviet tanks, hundreds of artillery pieces and several 
army divisions to break through the thin defense line of the Cambodian Revolutionary 


Army that Cambodia had left as a token force to defend its border. The Vietnamese 
v 
at others 


- 


penetrated deep into Cambodian territory, at some points more than 50 km and 
15 to 20 KM inside the border. Yet Vietnam claims that it is taking self-defense 


Measures 


These aggressive and insolent Vietnamese forces have been intercepted by the heroic 
Cambodian pcoonle and army on Cambodian soil. Fighting has been underway on the 
southwestern front since last December; on the Svay Rieng front since November; and on 
the Route 7 front since September. The aggressor Vietnamese forces have been routed 
by the heroic Cambodir1 people and army. They have been beaten and dispersed, and 

we are now in the process of conducting mopping up operations to wipe out all the 
remanants of the enemy forces still clinging to our territory in some border areas. 


The entire army as well as all the Cambodian and world people, particularly people in 
small countries which have regularly teen victims of foreign aggression, bullying 

and menace and whose national honor has been invariably trampled underfoot, are heartily 
acclaiming the great victory won by the Cambodian people and army over the aggression, 
expansion, annexation and trampling other people's honor underfoot. Peace-and justice- 
loving world public opinion which cherishes a respect for independence and sovereignty 
and despises aggression, expansion, annexation and trampling other people 's 

honor underfoot has come to see more clearly who is the aggressor and who is aggressed 
upon. 


Cambodia is a small country with nearly 8 million people. Our army does not have a lot 
of weapons. It cannot be compared with the Vietnamese forces in terms of firepower. 
Vietnam, almost twice our size, has more than 1 million strong, are equipped with modern 
Soviet tanks, modern Soviet artillery pieces and other modern Soviet weapons. 


Vietnam says that Cambodia has encroached upon it and tha: it has been forced to defend 


itse ‘an any honest, fair-minded person believe this? Not at all, for this is 
ent reasonable, Never in world history has a small country provoked a big 
co | ageressed against it. On the contrary, throughout history only big countries 
wit! jesires for aggression and expansion have sought all means to swallow up 


small countries and initiated provocations to create grounds for encroaching on small 
countries. Hitler's Germany, for example, provoked Czechosolvakia and then wantonly 
invaded and occupied it; the reverse was not the case. 


IV. 11 Jan 78 H 2 CAMBODIA 


Cambodia has over 6 million hectares of favmland, On average, one Cambodian peasant 
family has at its disposal five hectares, This is more land than we can use, Many 
vast areas remain unfurrowed because Cambc dia does not have enough people to work 
them, Therefore, Cambodia has no reason to encroach on and take away Other people's 
land, As they have just emerged from a most devastating war, the Cambodian people 
have no other wish than to remain within their present boundaries and coexist peacefully 
in honor and dignity with all neighboring countries on the basis of territorial integrity, 
independence and self-reliance, Despite the fact that time and again throughout their 
history large chunks of Cambodian territory have been lost for generations as a result 

of Vietnam's ageression, expansion and annexation, the Cembodian people do not intend 

to dig up old accounts, The Government of Democratic Cambodia and the KCP have 

repeatedly stressed this point in solemn statements. Cambodia has never changed its 
reasonable and politically mature attitude, Despite these facts, Democratic Cambodia 

has no desire tc aggress against Vietnam, However, now that Cambodia has been encroached 
upon by Vietnamese forces, the 8 million Cambodian people and their army under the 

KCP's leadership are determined to implement the party's people's war and crush and 
exterminate all these Vietnamese forces from Cambodian territory, regardless of how 

many hundreds of Soviet tanks, how many modern Soviet artillery pieces or how many 

other modern weapons and divisions the Vietnamese have at their disposal, This is the 
unswerving stand of the Cambodian people and Cambodian Revolutionary Army. We have 
maintained this stand in the past; we are maintaining it at present: and we will 

maintain it in tne future, 


Vietnam's excuse of self-defense cannot be used to conceal its wanton aggression against 
Democratic Cambodia ed the Cambodian people, This wanton act of aggression, moreover, 
aas been carried out in concert with many other activities thet Vietnam has successively 
conducted against Cambudia in order to pressure, provoke anc coerce the Cambodian 
people, army and Government to kneel down before it and to become 4 member of the its 
Indochina federation so that it will be easy for Vietnam to annex Cambodian territory 
and advance against other countries in Southeast Asia. 


This wanton act of aggression is being carried out after the successive defeat by the 
Cambodian people and army of many other Vietnamese schemes and crimes aimed at forcing 
Cambodia into joining its Indochina federation, These are: 


1. Coaxing and deceiving Yambodia over the "special freindship" and "special solidarity" 
between Vietnam and Cambociia, the "special border of friendship" and so on; 

2e Intelligence. and subversion activities and a coup dletat attempt to usurp the KCP 
and government through Vietnam's hirelings, whom it had long ago recruited; 

3, Criminal attenpts to sabotage the leading apparatus of the Cambodian people and 
army; 

4, Provoking border troubles by seizing Campodian territory from a dozen to several 
dozen square kilometers, ceaselessly strafing and shelling the Cambodian border areas 
and intruding on the occupying Cambodian territory at several places in Ratanakiri 
and Mondolkiri, in the eastern region, in the southwestern region, and so on; and 

5. Most recently, the large-scale, premeditated wanton invasion, 


All these schemes and criminal acts of aggression and expansion stem from Vietnam's 
Indochina federation policy and strategy and from the expansionist strategy in South- 
east Asia advocated by Vietnam and its supporters, 
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The Cambodian people and Cambodian Revolutionary Army categorically refuse to kneel 
down and abide by Vietnam's Indochina federation strategy. ‘he Cambodian people and 
nation, like all small nations and peoples the world over, have their honor and dignity 
Which they cherish and defend; wish to live in full independence and sovereignty and 
be the masters of their own destiny; cherish and defend their sovereignty and terri- 
torial integrity; and cherish their race and will never allow it to become extinct, 
The Cambodian nation ana its people made immense sacrifices auring their liberation 
struggle. The Cambodian army and people made these sacrifices to free themselves from 
one great power and certainly do not intend to become the slaves or oatellite of any 
other power, Rather, they want to live in independence and sovereignty, with honor 
and dignity, 


KHIEU SAMPHAN RECEIVES TRAQI AMBASSADOR!S CREDENTIALS 
BK110550Y Phnom Penh Domestic Service in Cambodian 2300 G7 10 Jan 7& BK 


[Text] On the morning of 10 January at the State Palace, Comrade Khieu Samphan, 
chairman of the State Presidium, received a letter of credentials appointing His 
Excellency 'Ali Shafiq ar-Rawi ambassador extraordinary and Llenipotentiary of the 
Republic of Iraq to Democratic Cambodia, 


Present at this ceremony along with the comrade chairnan of the State Presidiim were 
Comrade Ieng Sary, deputy prime minister for foreign affairs, and several Foreign 
Ministry cadres, The Iraqi envoy expressed his pieasure and price at being appointed 
the first representative of the Republic of Iraq to Democratic Cumbodia, He conveyed 
to the comrade chairman cf the State Presidium the !triendly greetings and salutations 
of His Kxcellency Ahmad Hasan ai-Bakr, president of Ireg, who also wished the Cambodian 
people end Government hapviness and prosperity, 


The Iraqi ambassador said: "The Irayi people and Government have followed with great 
admiration and interest the Camhodian people's struggle against imperialism and its 
lackeys, a struggle crowned with success on 17 April 1975 The Jraqi people and 
Government have also followed with great adwiration the comprehensive progress made 
by Cambodia, particularly the development of its economy and agriculture, as well as 
the Cambodian people's self-reliant efforts to build a new, socialist community. The 
lragi people and Government deeply desire to strengthen the bonds of friendship and 
somprehensive cooperation with the Cambodian people and Government,” 


Ar-Rawi affirmed that he would spare no efforts to carry out his mission cf strengthening 
expanding the bonds of friendship between the two peoples and countries, 


Ihe comrade chairman of the State Presidium expressed heartt'elt welcome to the Iraqi 
representative and wished him success in his mission, The comrade asked the Iraqi 
ambassador to convey to the Iraqi president warm and friendly salutations and best 
wishes for the president's gocd health and continuing success, 


ne comrade chairman of the State Presidium once again affirmed that the Cambodian 
people and Government, determined to oppose all enemies in order to protect their 
independence, sovereignty, territorial integrity and national honor, firmly support 
the just struggle of the African and Arab peoples--particularly the struggle of the 
fraternal Palestinian people--to defend independence, sovereignty, territorial integrity 
a..d the right to decide their future without foreign interference, 


Comrade Khieu Samphan and Ali Shafig ar-Rawi talked in a cordial, warm stmosphere about 
the escellent prospects for the bonds of friendship between the two peoples, two 

fellow nonalined countries adhering to the principles of equality, mutual respect and 
mutucl benefits, 
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PHOUN SIPASEUT MEETS WITH CAMBODIAN AMBASSADOR 10 JAN 


BK110515Y Vientiane Domestic Service in Lao 0430 GMT 11 Jan 70 BK 


cal Bureau 


[Text] At 1030 on 10 January, Comrade Phoun Cipaseut, member of the Politi 
of the LPRP Central Committee, vice premier and foreign minister, received Comrade Sam 
San, ambassador of Democratic Cambodia. The Cambodian ambassador informed him of the 
situation concerning the Vietnam-Cambodia border issue. 


At this reception which was permeated with a cordial atmosphere, Comrade Phoun Sipaseut 
expressed regret over the incidents which have taken place along the Cambodian-Vietnamese 
border, for they seriously damage the great friendly relations which the people of the 
two fraternal neighboring countries have built with their flesh ead blood through many 
decades of struggle against common enemies. 


As a sincere friend and close comrade of the Cambodian and Vietnamere peoples, the LPRP, 

the LPv! Government and the Lao people eagerly nope that the parties anc governments of 

Cambodia and Vietnam will quickly meet and hold talks to find a peaceful solution to the 

border issue between the two countries on the principles of respect for each other's 

sovereignt, . territorial integrity. It is also to be hoped that, in a spirit of | 
fraternal ‘riendship Cambodia and Vietnam will jointly find a fine solution to the 

border issue and consolidate the friendly relations between the two countries in the 

immediate as well as long term interests of each country and in accordance with the 

earnest aspirations of the Lao as well as peace-loving people in Southeast Asia and the 

rest of the world, 


CEMA DELEGATION ARRIVES IN VIENTIANE 10 JAN 
BK110954yY Vientiane KPL in English 0929 GMT 11 Jan 78 BK 


[Text] Vientiane, January 11 (KPL)--A delegation of the Council for Mutual Economic 
Assistance among socialist countries led by Mr Hans Guefike arrived in Vientiane yesterday 
afternoon for an official friendly visit tc Laos, at the invitation of the Government 

of the Lao People's Dem :ratic Republic, 


The delegation was warmly welcomed at the airport by Singkapo Sikhotchounlamani, vice 
minister of communications, public works and transport, and other officials concerned, 
Ambassadors of a number of socialist countries in Laos were present, 


On the evening of the same day, Vice Minister Singkapo Sikhotchounlamani gave a reception 
in honour of the delegation at the 'Langsang" Hotel, 


HUNGARIAN ECONOMIC-TECHNICAL DELEGATION ARRIVES 
BK110954Y Vientiane KPL in English 0917 GMT 11 Jan 78 BK 


[Text] Vientiane January 11 (KPL)--A delegation of the Hungarian-Lao subcommission for 
economic, scientific and technical cooperation headed by Dr Gyorgy Doro, vice chairman of 
the national planning office of Hungary, arrived in Vientiane yesterday afternoon ona 
friendly visit to Laus. 


The Hungarian guests were welcomed at Wattai Airport by Sanan Soutthichak, minister of 
communications. public works and transport, and representatives of the Lao Foreign 
Ministry, the State Planning Commission, and other officials. 


nm 
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Representative of the diplomatic corps in Vientiane were also at the airport. Last night 
Minister Sanan Soutthichak gave a reception in honour of the Hungarian delegation. 


KAYSONE PHOMVIHAN, SOUPHANOUVONG GREET HUSAK ON BIRTHDAY 
BK110154Y Vientiane Domestic Service in Lao 0000 UMT 10 Jan 78 BK 


[9 January greetings message from LPRP Central Committee General Secretary Kaysone 
Phomvihan and LPDR President Souphancuvong to Gustav Husak, general secretary of the 
Central Committee of the Communist Party of Czechoslovakia and president of the CSSRJ 


[Text] Comrade Gustav Husak, general secretary of the Central Committee of the Communist 
Party of Cezchoslovakia and president of the Czechoslovak Socialist Republic, Prague: 


Dear comrade; On the ovcasion of your 65th birthday n behalf of the LPRP and the Lac 
people and in our own names we extend warm greetings and sincere congratulations to you. 


Over the past several decades the heroic Czechoslovak people have triumphantly struggled 
against the feudalists, reactionary capitalists and fascists, thus leading the fatherland 
on the path toward socialism, As an outstanding revolutionary, you have made important 
contributions to and played a significant role in this glorious cause of the party and 
people of Czechoslovakia. 


In particular, during the period in which you have been entrusted to serve as general 
secretary of the party and president of the Czechoslovak Socialist Republic, the 
Czechoslovak people, under the leadership of the Communist Party of Czechoslovakia led 
by you, have recorded many achievements in defending the gains of the revolution, in 
building developed socialism and in consolidating and increasing sclidarity and 
cooperation with the Soviet Union and other fraternal socialist countries as well as in 
Supporting and assisting the struggles of various nations for peace, independence, 
democracy and socialism, thus heightening the status and prestige of Czechoslovakia in 
the international arena with each passing day. 


You have made important contributions to strengthening and consolidating the friendly 
relations, solidarity and cooperation between our two countries, 9n this occasion we 
wish you, comrade, good health, ] ng life and new and still greater successes in your 
glorious tasks serving the Czechoslovak people and the revolutionary cause, 


Vientiane, 9 January 1978 
!Signed} Kaysone Phomvihan, general secretary of the LPRP Central Committee 
Souphancuvong, president of the LPDR 


LPLA POLTTICAL DEPARTMENT ISSUES INSTRUCTION ON ANNIVERSARY 
BK101721Y Vientiane Domestic Service in Lao O400 GMT 10 Jan 78 BK 


4 January instruction issued by the LPLA Political Department to all regions, 
‘ronts, provincial military commands, units and regiments of the regular armed 
forces, regional armed forces, infantry and guerriila forces on preparations for marking 
LPLA's 29th founding anniversary] 


[Text] The 29th anniversary of the LPLA's founding is coming soon. This year our armed 
forces and people will organize celebrations marking this anniversary at a time when our 
aiole army and all our people are positively promoting and expanding their achievements 
of 1977, and striving to make all preparations to march forward to ever greater 
achievements in 1978. 
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Fraternal cadres and combatants must be organized to visit the people in the areas under 
their responsibility and to ask the people to express criticism and constructive ideas, 
They must try to create good understanding between the army and local people while settling 
problems resulting from mutual suspicion, They mst then take the people's comments to 
their respective units or regiments for study, 


Units or regiments must cooperate with local administrations in sending fraternal cadres 
and combatants to tend the graves of those fratcrnal revolutionary cadres and combatants 
who sacrificed their lives for the nation, 


On 20 January ceremonies must be held in all areas in the same way as in previous year, 
in the spirit of concentrating on the spirit and not on the forms of the celebrations, 
Regarding the forms of the celebration ceremonies, efforts mst be made to organize thei 
appropriately. We must avoid organizing the festival in a luxurious way, but activities 
must be well organized, During the celebrations, attention must also be paid to studying 
the traditions of the army and one's respective unit or regiment, the order of the day 

) rds for emulation campatgns in one's respective unit or regiment, 


3, Matters requiring attention: 


Upon receiving thic instruction, party cormittees and commanding committees at all 

levels must thoroughly and profoundly study and understand it and then adopt plans to 

put it into actual practice without delay, Arrangements must be made promptly to study 
111 matters on which documents are available, We should not wait until 20 Jamiaary, since 


that would be too late, 


Meetings to review and hail achievements at the regional provincial and battlefront 
levels should be held on 20 January so that emulation campsigns can be opened at thz 
same time, Units or regiments which are busy with other activities and are unable to 
organize celebrations are asked to arrange to follow o.my traditions and mobilize every- 


one to enhance the traditions and vigorously carry out their tasks, 
During the celebi tion, combat readiness and vigilance mst be maintained to prevent 
any untoward incidents, 


Holidays will be observed on 20 and 21 January 19783 in order to rest and celebrate, 
Ceremonies and studying the order of the day must be held on these two holidays, 

Acting upon the premier's order, no banquets will be allowed to celebrate army day 

this vear, RKeearding the allowance for the fraternal cadres and combatants for this 
festival, each untt or regiment is asked to appropriately distribute it to the fraternal 
cadres and combatants, During the festival, discipline and regulations mst be strictly 
implemented, Measures mist be adopted to prevent any incident which misht jeopardize 


the army's prestige and honor, 
Slogans to be used: 
Long live the LPDR! 


Long live the LPRP--organizer and leader of all victories of the Lao revolution! 
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Long live the 20 January spirit! 
All for the nation and socialist construction! 


All for the prosperity and happiness of all the people! 


Strive to consolidate and build all-round strong units or regiments and build a modern, 


well-organized revolutionary army! 

Heighten vigilance, be prepared to fight and fight well! 

Be determined to smash all schemes of the U.S. imperialists and their henchmen! 
Strive to persuade and mobilize the people to build basic establishments! 
Promote and expand all the peopie's rights to collective mastery! 

Build as many all-round strong cantons as possible! 

Concentrate on transforming and building the socialist economy! 

Strive to boost production and practice thrift in a spirit of self-sufficiency! 


Daily strengthen internai solidarity, the solidarity between the army and the people, 
the soiidarity among niticnalities and international solidarity! 


4 January 1978 


[Signed] Samen Vignaket, [chief of] the LPLA Political Department 
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FURTHER REPORTAGE ON NGUYEN DUY TRINH'S VISIT 
Audience With King 
BK101430Y Bangkok Domestic Service in Thai 1300 GMT 10 Jan 78 BK 


Text] At 1550 today his majesty the king granted an audience to SRV Vice Premier and 
Foreign Minister Nguyen Duy Trinh and delegation, at Phuphing Palace, on the occasion 
of the visit of the SRV delegation to Thailand. 


Aviation Agreement Signed 
BK110710Y Bangkok Domestic Service in Thai 0530 GMT 11 Jan 78 BK 


{fext] The Foreign Ministry reported the signing of an air service agreement between 
the governments of Thailand and the Socialist Republic of Vietnam as follows: 


At 1000 today at the Foreign Ministry, Phung The Tai, director of the Vietnamese Civil 
Aviation General Department, whose position is equivalent to that of a minister, and 
Foreign Minister Uppadit Pachariyangkun signed an aviation agreement covering air services 
between Thailand and Vietnam and to points beyond. This bilateral agreement allows 

air services between the two countries. Thai and Vietnamese airline officials are in the 
process of finalizing details so that flights between Bangkok and Hanoi can begin. It 

is expected that this process will be completed soon, In addition, today's agreement 
permits aircraft of both countries! airlines to overfly the other's territory. Thai 
International can fly over Ho Chi Minh City--the dircct route, the so-called "Amber-1", 

is yet to open--thereby shortening i+; flight distance [to Hong Kong]. 


The signing of this agreement demcrnstrates the desire of Thailand and the SRV to further 
consolidate their relations, which will promote other areas of bilateral cooperation, 


rOST on Fishery Cooperation 
BK110143Y Bangkok POST in Eng).h 11-Jan 78 p 6 BK 
[Editorial: "Towards Mutual Progress"] 


{[Texc] What has emerged from the meeting between our prime minister Kriangsak Chamanan 
and Vietnamese Vice Premier Nguyen Duy Trinh augurs well for real cooperation for the 
economic progress of our two countries. We have much to offer each other in the way of 
gcods, technical and financial assistance, and services. Thailand should be able to 
provide at reasonable prices cement and other construction materials as well as technicai 
cooperation for the rehabilitation of the Vietnamese economy. 


The Vietnamese delegation must realise by now the sincerity of our prime minister and 
government in promoting friendship and cooperation with their country, Thailand is 
willing to contribute anything within its capability and within reason towards the 
economic recovery of Vietnam, 


There is one field of cooperation with Vietnam that it is important for Thailand to 

explore, This is fisheries, As is well known, the Gulf of Thailand is getting short 
of fish, and our fishermen have to wander out to the high seas for catches, They have 
been arrested for allegediy intruding into the territorial waters or economic zone of 


neighboring countries. 
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It should be possible to discuss our setting up a joint Thai-Vietnamese fishing venture 
to provide sea food for the people of both countries. We hope that such a proposal will 
receive sympathetic consideration by the Vietnamese officials. 


ENVOY TO LAOS DISCUSSES RELATIONS WITH LPDR, CAMPODIA 
BK100601Y Bangkok Domestic Service in English 0000 GMT 10 Jan 78 BK 


[Text] The Thai ambassador to Vientiane, Mr Set Herabut, stated yesterday morning that 
at present the relationship between Thailand and Laos is based on good understanding. 
For example, he pointed out that the problem of the delivery of goods and oil through 
Thailand into Laos has been soived and this has pleased the Lao side very much, The 
ambassador added that prior to his brief visit to Thailand this time, he has met with 
some high-ranking Lao aut..orities, and they have requested rice in the form of free aid 
from Thailand, The ambassador said he had already submitted this proposal from Laos 

to the Ministry of foreign Affairs in Bangkok for consideration, 


On the question of whether or not there will be any increase in aviation flights between 
Laos and Thailand, the That amhassador to Vientiane said he had been informed by Thai 
International that it will consider an increase of its flights to Vientiane on a step 
by step basis. 


Then, touching on proposed negotiations between Thailand and Cambodia--he had contacted 
the Cambodian ambassador to Vientiane before the latter had returned tc his country. 
Cambodia had expressed its desire to hold negotiations concerning understanding [as 
heard] in Vientiane. Thailand had informed Cambodia that she is always ready to proceed 
on this matter anytime and anywhere. The ambassador voiced the opinion that it is 
likely that negotiations will be held; and the situation along the Thai-Cambodian border, 
the ambassador said, would not affect such negotiations. 


HAINAN OVERFLIGHT RIGHTS REQUESTED 
BK100735Y Bangkok SIAM RAT in Thai 7 Jan 78 pp 1, 12 BK 


[Excerpt] Deputy Communications Minister Prasit Narongdet disclosed to SIAM RAT on 

é January that during a recent meeting with the Chinese ambassador to Thailand, Chai 
Tse-min, the latter expressed surprise at the ease with which Thailand was able to 
conclude an air service agreement with the SRV. Prasit said that the Chinese ambassador 
accepted for consideration his request to negotiate with the PRC on overflying Hainan 
Island. Hainan Island lies on the A-2 route from Bangkok to Hong Kong. The route entails 
crossing the airspace of Laos, Vietnam and Hainan Island, 


KRIANGSAK TO VISIT MALAYSIA 'LATER THIS MONTH! 
BK100855Y Hong Kong AFP in English 0836 GMT 10 Jan 78 BK 


[Excerpts] Kuala Lumpur, Jan 10 ( AFP)--The Thai prime minister, General Kriangsak 
Chamanan, will visit Malaysia later this month, authoritiative sources said here today. 
The general, who became prime minister after the October coup d'etat, is making a 10-day 
tour of the member nations of the Association of Southeast Asian Nations (ASEAN). The 
sources said that the Thai leader would be accompanied by Foreign Minister Dr. Uppadit 
Pachariyangkun and service chiefs, The visit is the first since he became prime minister 
and tikes place before his expected tour of China in April. 
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From Kuala Lumpur, General Kriangsak goes to Singapore, whose prime minister, Lee Kuan 
Yew, was in Bangkok late last month, and then to Manila and Jakarta. The exact dates of 
the visits are expected to be announced in each capital, the sources said, 


KHUKRIT PRAMOT RECALLS MEETING WITH MAO, SECOND PRC VISIT 
BKO60547Y Bangkok NATION REVIEW in English 6 Jan 78 pp 1, 3 BK 


[Text] Former Prime Minister Khukrit Pramot's talk on "China revisited" at a Bangkok 
Rotary luncheon at Erawan Hotel yesterday was full of anecdotes as well as informative 
remarks on the new image of China. 


M.R. Khukrit first visited China in early July 1975 as guest of Chou En-lai, then the 
Chinese premier, when Thailand and China established diplomatic relations, His second 
visit was in last October, as guest of the Chinese People's Institute of Foreign Relations, 


M.R, Khukrit recalled his meeting with Chairman Mao during his first visit. Chairman Mao 
asked him if he knew President Nixon personally and M.R. Khukit replied that he did, in 
fact "we used to work for the Pepsi Cola Company." [as published] 


Chairman Mao, M,R. Khukrit related, noted that President Nixon is a peace-loving leader 

who became a victim of "war mongers" in the U.S, Chairman Mao asked M.R,. Khukrit to convey 
his best regards to President Nixon. M.R, Khukrit wrote to President Nixon telling him 
about his conversation with Chairman Mao, and President Nixon thanked M.R. Khukrit in 

a return letter in which he also promised tc rite to Chairman Mao, 


M.R. Khukrit also pulled a joke on the Communis: Party of Thailand [CPT]. He recalled 
Chairman Mao advising him to "ignore" the CPT, ‘airman Mao said he had been chairman of 
the Communist Party of China for many years but i 4 never met anyone from the CPT, M,R. 
Khukrit was surprised and cunningly asked him, "Arc ~>. scorious? I'll send four or five 
of them to see you tomorrow." But the chairman said, "Don't bother, I don't have time 

to see them anyway". 


M.R. Khukrit said the first thing he did when he arrived in Peking on his second visit 
to China was to pay respects to the body of Chairman Mao. 


At the mausoleum where Chairman Mao's embalmed body has been installed, MR. Khukrit 
said he was struck by the great crowd waiting patiently outside to pay respects to their 
late leader. Comparing the statue of the chairman at the mausoleum with the statue of 
President Lincoln in Washington, M,R. Khukrit noted that the former gives an impression 
of "more affluence", 


Recalling his meetings with Chinese officials, M,R. Khukrit detected a sharp change of 
their attitude towards ASEAN, During his first visit, Chinese officials were quite cool 
towards this regional grouping of which Thailand is a member, But the Chinese officials 
have become broad-minded towards ASEAN and expressed warm support for it, 


But their "goodwill policy" towards Thailand has not changed, M.R. Khukrit said. The 
warm hospitality of Chinese officials, M.R, Khukrit said, made him feel that "a Thai has 
a special corner in the Chinese heart," "Maybe, they know that every Thai has a Chinese 
ancestor," he quipped, 


The general atmosphere is "more relaxed" and "less restrained". Some "strict disciplines 
have been slightly lifted," he said. 
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STUDENTS PREVENTED FROM DEFECTING TO GOVERNMENT 
BKO70310Y Bangkok POST in English 7 Jan 78 p 1 BK 


[Text] Chiang Mai--About 280 misled students who joined communist ranks in Mae Hore Son 
since the October 6 rioting want to defect to the government, but are unable to do so be- 
cause Of communist threats, according to a militury officer of the civilian-military- 
police command here, 


The officer said that this information was disclosed by a fourth-year Chiangmai University 
student who has recently defected to the Third Region Army. According to the defector's 
disclosure, the 200 or so misled students are in the jungles of Ban Yang Hom in Mae Hong 
Son close to Mae Chaem district of this province. The wish to defect came after the 
students learned of the government!s amnesty programme for the ctudents. 


AIR FORCE COMMANDER CONFIDENT OF AIR DEFENSE ABILITY 
BKO90114Y Bangkok POST in English 9 Jan 75 p 3 BK 


[Text ] Adequate measures have been taken to defend Thailand from aerial attack and the 
Royal Thai Air Force is confident it can provide an aerial umbrella partic’ larly with new 
advances and development that its commander-in-chief is trying to achieve, it was announced 
yesterday. Air force commander-~in-chief, Air Chief Marshal Phaniang Kantarat said that the 
border clashes which are occurring in the neighboring countries "cause no concern whatsoever 
to the Royal Thai Air Force, since we are entirely confident of our ability to defend our 
country's airspace,” he reassured the »ublic. 


Asked to comment on plans to develop Don Muang Airport and to move the RTAF to another base, 
Marshal Phaniang said that the Ministry of Communications has not made any decision on the 
matter, "The company that made a feasibility survey of the entire programme did not include 
all the data and information that were needed in their report", Mavshal Phaniang said. 


Asked to comment on expanding Thai Internation.l, Marshal Phaniang said tha’ the airline 
would certainly be expanded and its routes extended and added to when the time ccmes, 


When asked to explain the problems of having a civilian aerodrome and an air force base on 
the same grounds Marshal Phaniang denied that there was any real conflict. He explained 
that the single possible area of conflict was during emergencies when an RTAF aircraft mey 
have to suddenly take-off interrupting the normal civilian aircraft controi pattern, "This 
shouldn't oceur at all during times of normalcy", Phaniang said. 


VOPT ANALYZES STATE OF POLICE POWER 


Bx090329Y Voice of the People of Thailand [Clandestine] in Thai to Thailand 1000 GMT 
5 Jan 78 BK 


[Article: "The Police i!ave Steadily Declined Under the Reactionary Administration" ] 


[Summary] Current rumors about police brutality against the people, rivalry between the 
fascist warlords and the big fuedalists and low-ranking policemen being cheated out of 
their salaries by their superiors indicate that while the people's revolutionary ferce is 
constantly growing, the police department and the reactionary ruling class are declining. 
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"The U.S. imperialists instructed the Thai fascist warlords to stage a coup in November 
1947. The fascist warlords deemed it necessary to expand the Thai police force in order 
to fully control the people. Since then, with the support of the U.S. imperialists, the 
police force has rapidly grown both in terms of weapons and strength, and parachutist, 
tank and aircraft police units have been set up. 


"In order to directly suppress the people in the rural areas, in 1951 the U.S, imperial- 
ists established the Border Defense Police, later renamed the Border Patrol Police. At 
the same time that they initiated their agression against Indochina, they set up village 
security units in over 40,000 villages to implement the scheme to in. tigate Thai people 
to kill each other. In 1967 they established over 1,000 police tarvon units." The U.3. 
imperialists, big landlords and capitalists have been using the fascist police as their 
tool to commit crimes against the people, including the massacre during the 6 October 
bloody inicident. 


"The fascist police have become pirates in uniform who are bullying and extorting money 
from the people. ‘Tiey collude with gangsters and bandits to kidnap people for ransom, 
engage in the narcotics trade and operate brothels, bars, nightclubs and gambling dens. " 
Tne heroic Thai people have risen up to oppose and denounce such crimes and have even 
taken up arms against the fascist police. While trying to improve relations between its 
fascist police and the people, the reactionary government is also accelerating its efforts 
to expand its police force--for example, an additional 10,000 policemen will be recruited 
in fiscal 1978. 


"Since the police force is growing larger and has been equipped with modern weapons, various 
groups within the reactionary ruling class are trying to gain control of it so that they 

can use it as their power base and earn more for themselves. In addition, trying to create 
a rift among the fascist warlords, the big feudalists, who themselves are politically 
ambitious, are looking at the police department with greedy eyes, hoping to influence it, 
especially the Border Patrol Police. 

"Since the 14 October incident, the rivalry between the big feudalists and the fascist 
warlords has become even more acute. The dig feudalists have maneuvered their men into 

firm positions in the police department and eased out the warlords: supporters by sending 
them to remote areas. 

"However, since the 6 October 1976 and the 20 October 1977 coups, the fascist warlords 

have made many efforts to weaken the feudalist influence in the department by taking full 
control of the antiriot and the Border Patrol Police. The police department has been 

proken down into small units by the order authorizing provincial governors authority over 
policemen in their respective provinces." Policemen are now in a state of confnsion. 

They do not know who will become their new master or where they will be sent. The reaction- 
ary ruling class has never paid any attention to their plight and has even cheated them out 
of their salaries. This has really discouraged them. 


Our people have come to realize that "the police under the reactionary administration 
cannot defend the people's peace and security. On the contrary, they will further oppress, 
suppress and commit more crimes against the people, as the reactionary ruling class is 
striving for survival. Our people must rise up to oppose and denounce the crimes and 
consolidate forces to stop this oppression. Meanwhile, we must approach the patriotic, 
democracy- and fustice-loving policemen and persuade them to join the people's side. 
"Patriotic, democracy- and justice-loving policemen should now choose the correct path and 


stop serving the Kriangsak fascist government and committing crimes against the people. " 
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UK PAPER REPORTS SRV CAPTURES PRC ADVISERS 
LD1LOLO45Y London THE DAILY TELEGRAPH in English 10 Jan 78 p 5 LD 


[Article by John McBeth in Bangkok: "Peking-Hanoi Links Hang on Captured Chinese 
Advisers"] 


[Excerpt] Whit Vietnam does with several Chinese advisers captured during heavy fight- 
ing inside Cambodia in the past four months will determine the course of Hanoi's future 
relations with Peking, diplomatic observers in Bangkok said yesterday. 


Sources in Bangkok have confirmed the presence of the advisers among hundreds and per- 
haps thousands of Khmer Rouge soldiers taken prisoner in the cross-border strike that 
has left Vietnam in control of the Parrot's Beak region, 50 miles northwest of Saigon. 


Observers now believe the first advisers were taken as long ago as September when 
Vietnamese troops thrust into the mubber plantation towns of Krek and Memot in the so- 
called "Fishhook" region north of the Parrot's Beak. Vietnamese refugees who fled to 
Thailand by boat two months ago claim to have seen 10 Chinese prisoners in military 
custody on Vietnam's southern coast in late September, 


TRADE AGREEMENT SIGNED IN PEKING 10 JAN 
OW1C1559Y Hanoi VNA in English 1519 GMT 10 Jan 78 OW 


{Text] Hanoi, VNA January 10--An agreement on goods exchange and payments between the 
Socialist Republic of Vietnam and the People's Republic of China was signed in Peking 
this afternoon. Signatories were Iiguyen Chanh, Vietnamese vice minister of foreign 
trade, and .ang Jun-Sheng, Chinese vice minister of foreign trade. Present on this oce- 
casion were Li Chiang, Chinese minister of foreign trade, and Vietnamese Ambassador 
Nguyen Trong Vinh. 


VNA REPORTS SCVIET, SYRIAN SUPPOR"’ FOR BORDER STAND 
OW101545Y Hanoi VNA in English 1520 GMT 10 Jan 75 OW 


[Text] Hanoi, VNA January 10--First Deputy Foreign Minister of the Soviet Union V. P. 
Maltsev reaffirmed Soviet support for the just stand of the SRV to settle the Vietnam- 
Cambodia border issue through negotiaticns when he received in Moscow Vietnamese Charge 
d'affaires aei. Ta Huu Canh on January 3. Syrian Minister of Culture Najah ‘Attar told 
Vietnamese Ambassador Long Thuan Phuce on January 8. "We fully support the proposal 

of the Government of the Socialist) Republic of Vietnam that it is necessary to have early 
meetings between the two sides to settle the conflicts between the two fraternal countries 
which have suffered countless sacrifices and hardships for thegreat victories of today." 


NHAN DAN DISCUSSES PROBLEMS CAUSED BY U.S. MONETARY POLICY 

BK110530Y Hanoi Domestic Serviers in Vietnamese 0400 GMT 9 Jan 78 BK 

[Text] Under the title "The U.S. Monetary Gamble," NHAN DAN today deals with the con- 
tinuous devaluation of the U,S. jollar and says: Maiy business circles are of the opin- 


ion that the United States is playing an adventurous [word indistinct] international 
monetary gamble, 


er 
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For many years, the policy of successive U.S. administrations has been to allow the dollar 
to float. This state of affairs has naturally compelled other capitalist countries to 
advance toward a monetary system which is, in fact, based on the dollar, and has allowed 
the United States to export inflation in the post-Vietnam cra, This U.S. monetary trick 
has several objectives; to increase the competitive power of U.S, goods on the world 
market. and cimultaneousliy force other developed capitalist countries to defend the dollar 
in order to protect their own currencies by reluctantly buying a large amount of dollars-- 
they have in fact bought more than $40 billion--and to reduce the profits made by the 
economic and financial rivals of the United States, 


However, this U.S, monetary trick is a twoeedged sword, As the dollar reserve in their 
poSSession increases, the developed capitalist countries are exnibiting further dis- 

pleasure with the United States, They have clearly stated that they can neither continue 

to accept the continued de facto devaluation of the dollar nor remain indifferent to such 

cemouflaged U.S, commercial protectionist measures, On the other hand, the continued 

dollar devaluation has further increased inflationary pressure in the United States; 

the inflation rate decreased to 5 percent in 1976, but rose to about 6,5 percent last year, 


NHAN DAN points out: The U.S, economy is still mired in a situation replete with contra- 
dictions, Obviously, any corrective measures will only have a very liwited effect if 

the United States continues to experience large balance of payment and trade deficits, 
However, the amount of oil dollars invested in the United States is declining and 
economists and business circles have almost unanimously assessed that the new year 

Will bring another slump for the U.S, economy, 


_ 


In view of this, prospects will not be bright this year for U,S, foreign trade, The 

White House is still at a loss as to how to accelerate economic recovery and simulvaneously 
cheek inflation. The skeptical attitude cf treading partners with regard to the Carter 
administration's economic measures has been further exposed by the fact that on 6 January 
this year the (?Dow-Jones) index at the New York Stozk Exchange feil under the physcholcgical 
mark of SOO and closed at 793.49, which constituted a decrease of nearly 300 poincs in 

about a year [as heard], 


NHAW DAN concludes: Entering 1978, the Western monetary market remains confused, The 
basic contradictions involving the capitalist world's nonetary system still exist ana 
are becoming increasingly acute. There are indications that this year the monetary and 
trade dispute between the United States and other developed capitalist countrics wall be 
even more serious, 


ARMY PAPER LOOKS AT PERFORMANCE OF DEFENSE INDUSTRIES 
PK101137Y Hanoi QUAN DOI NHAN DAN in Vietnamese 6 Dec 77 ppl, 4 Bk 


[Editorial;: "National Defense Enterprises Are Emalating at an Accclerated Pace in 
Fulfilling Their 1977 Plans" ] 


[Text] This year national defense enterprises have Leer charged with a heavier workload 
than in past years to produce various items designed to support the army in training 
Activities and to maintain its combat readiness, as well as various types of economic 
goods, Many items have been studied, test-manufactured and mass produced; and the 
production of some items has been inwreased many times over last year, Tasks have been 
frequently changed: Some factories have manufactured various types of weapons and 
equipment or reparied various types of vehicies and machinery while producing consumer 
goods; others have manufactured various types of weapons while producing machine tools 
or produced both machinery and chemical goods; and so forth, 
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, 


in the course of production, almost all enterprises have encountered a Shortage of 

materials, including both basic and Support materials, The electricity supply has 

been insufficient; equipment is cld, out of order, not standardizedee.ee And along with 
roduction, the enterprises have 3aiso had to assign large numbers of their cadres and 

workers to capital construction work in order to expand their scope of productionece. 


u“u-~ 


ake difficulties in many fields, in light of the reSolution of the fourth party 
ngress and the rcsclution of the army Central Military Party Committee on economic 

dead incon, national defense enterprises have constantly upheld the spirit of self- 

reliance and have satisfactcrily fulfilled ail the tasks entrusted to them, As of 

now almost all enterprises nave completed from $5 to 90 percent of their annual plans, 

Looking forward to the army's founding anniversary on 22 December, all enterprises arv 


intensively struggling to finish the remaining work planned for this year ahead of 
Schedule, 


The achievements cited above have been recorded first of all thanks to the fact that 
arty committees and leaders of the various echelons and branches have constantly and 
uw 


Closely followed the xey tasks to lead and direct their establishments and adopt 
correct orientations in accordance with the actual situation, At the General Technical 
Department, all cadres, from the department chief to cadres and assistant chiefs of 
varions departments and offices involved, have organized regional conferences in variou: 


enterprises to listen directly to repcr'.s on the production situation from directors 
and political officers of enterprises in order to initiate action to help enterprises 


fulfill their plans, Enterprises have concentrated on studying techniques to rapidly 
Stabilize industrial production regulations on some new items, to quickly organize the 
production chain of some new goods made from local materials, to accelerate the trans- 
formation, restoration and reconditioning of old and unserviceable spare parts and scrap 
materials, to perform major overhauls and vepair of equipment Which has become unservice- 
able through wear and tear or war damage and to repair and install additional generators 
With a view to resolving the energy proodlem. 

In the course of production, enterprises have upheld their sense of socialist cooperation 
to readily assist one another in terms of equipment and materials and tv consider other 
enterprises! difficulties as their own, Upholding their right to collective ownership, 
they have successively launched many "general offensive" emulation drives to remedy short- 
comings and weaknesses and to achieve successes each month and each quarter, 

Under the movements ter skill training and contests and for good management and production, 
thousands of leading workers and champions of high productivity and high quality have 
appeared in various enterprises, 


Noteworthy is the fact that under the movement to develop initiatives to technically 
improve and rationalize production, more than 2,000 valuable innovations have been 
adopted by rete et These innovations have not only saved millions of dong for the 
State but have also olved many technical difficulties and shortages of materials am 
equipment, Some Seakce ies have melted down dameced vehicles, guns, bobbshells and 
cartridges recovered from former battlefields to produce the cast iron and Steel which 
various enterprises need for production, 


However, apart from these major efforts, certain enterprises have not paid due attention 

to studying the production of some major items or if they have studied, the production 

for such items has progressed slowly, while technical management remains loose and equipment 
capacity has not been fully utilized, Some other enterprises have wasted materials and 
failed to recycle scrap materials or strictly observe labor discipline, Efforts must 

be exerted to develop good points and quickly overcome these shortcomings. 
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To comprehensively fulfill the 1977 plan and tv develop enthusiasm and strength for 
implementing the coming pian, all enterprises must better perform their tasks of managing 
the work force to create a bas’s for their industrial tasks, resolutely establishing 
fundamental industrial regulations and comprehensively and expe? si.a:., applying new 
~./.°Urlal technology. They must further step up the production and restoration of spare 
naprs and the recycling of all kinds of scrap materials and must accelerate the retrieval 
ap? peccasvion of materials to cover part of their own needs, 


According to its assigned tasks, each enterprise must study the possibility of reorganizing 
its production activities, especially those production chains from which essential goods 

are nroduced, and must increase efforts to equip itself with materials so as to gradually 
Standardize equipmen. for production chains and achieve a balance between fundamental 

and supplemental productivn forces to meet immediate and long-range production requirements, 


Concerning measures to be take:., enterprises must cumprehensively consolidate their power 
generating efforts in order to insure a satisfactory and uninterrupted power supply for 
production, Emphasis must be placed on intensively repairing unserviceable generators 
and installing new ones, All production establishments must organize their tools and 
electrical machinery worksnops in a way corresponding to their production tasks and 
Suitable to the situation in their own units, All machinery repair enterprises must 
organize retrieval workshops or branches, set up technical organs to repair equipment, 
devise and manufacture spare parts and satisfactorily organize and provide guidance 

for the production of replacement parts for equipment, It is important that we pay 

more attention to organizing and improving the lives of cadres and workers, satisfactorily 
insure worker safety, fight against job-related diseases and preserve the good health of 
cadres and workers in winter, 


Each enterprise must reexamine tne work norms assigned to it hy higner echelons to 
accurately evaluate the extent of its work performance and must devise concrete and 
detailed measures to step up production in the days before the end of the year, Through 
race-against-time emulation phases, enterprises must urge their cadres and workers to 
fulfill the 1977 plan in a comprehensive manner and with a determination to “reach the 
final line ahead of time and guarantee good quality." This must be done in order to 
Score practical achievements to celebrate the VPA's founding anniversary and to embark on 
the new year in a gloriously victorious mood, 


NHAN DAN EDITORIAL DISCUSSES PROPER USE OF MANPOWER 
BKOSO924Y Hanoi Domestic Service in Vietnamese 2300 GMT 3 Jan 78 BK 


{NHAN DAN 4 January editorial; "Use the Ample Work Force of the People To Build a 
Prosperous and Strong Country” 


—' 


[Text] Manpower is the source of all material and cultural wealth, With its existing 
work force of more than 23 million laborers, which grows by roughly 1 million new laborers 
each year, our country has at its disposal an abundant source of manpower for building 
Socialism, Making use of this enormous source of strength, many sectors and localities 
have scored remarkable achievements in economic construction in the first 2 years of 
implementing the second 5-ycar plan, 


Through their efforts in reorganizing production, redistributing the work force and 
managing manpower at the district level, many districts have been able to complete a 

large number of major projects in a short period of time, thus creating favorable condi- 
tions for bringing into full play the impact of the three revolutions to gradually advance 
agriculture to large-scale production and to build the socialist countryside, 
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Throughout the siopnnicka commendable efforts have been inade to cet otion ttc proces: 
of redistributing manno-°r ac utilicing the social work force. Nearly 4 miliion 


laborers have been seaheken: into various economic and cultural sectors. A toval oF 
500,000 laborers and 1 million dependents in various urban centers end populous arcas 
have gone to build new economic areas. All this is an important, new factor reflecting 
the strength of the laboring people as the masters of the country. 


However, the ample social work force has not yet been fully utilized; our land, ferest, 
seas and other natural resources are not being satisfactorily exploited: an 

our material and technical bases are not being exhaustively used. In the ci 
especially the newly-liberated areas, hundreds of thousands of people are still Jobless, 
underemployment is rampant and waste of manpower remains rather serious, 

In order to simultaneously achieve the two basic, immediate targets of building the 
material and technical bases of socialism and further improving the people's standard 
of living, we must, as the fourth party congres3 has clearly pointed out, rely on our 
biggest advantage--ample work force and abundant land and other natural resources --and 
make the fullest use of ali scurces of manpower while exploiting our land, forests 

and seas, other natural resources and our existing as well as furture material and 
technical bases in the most speedy and satisfactory manner possible in orde. to create 
a large amount of material wealth for society. This must serve as a guideline for 1] 
our economic organizational and managerial work 


Holding fast to this guideline, and on the basis of firmly controlling its own manpower 
and material means, each production unit and economi t 
production tasks and its needs for productive labor, rationally or 
accordance with progressive norms to achieve high labor productivity. In the countryside, 
the district must be the unit which coordinates the utilization of laborers with the 
redistribution of the work force so as to carry cut the tasks of production and 
construction, to support the local people's livelihood and, at the same time, to satisfy 
the needs of the national economy and to reorganize the work force throughout the country. 
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We must make the fullest use of our work force and depend on the local production capacity 
to produce raw materials, tuel, equipment and a parts. We must reserve supplies 

and work tools for the existing production installations on a priority basis in orde 

to exhaustiveiy exploit our production setantinit. and at the same time to insure the 
supply of material means for the work force redeployed in new fields of proce tion, 


We must invest our capital in such a way as to insure the best use of our manpower, lan 
forests, seas and other natural resources, We must also make use of our material and 
technical bases in such a way as to promote the fulfillment of the main targets of ihe 
state plan. In building relatively large projects, we should organize manual labor 
werksites to carry out any task which can he done by manual labor. 


In order to mobilize our entire work force for accelerating the tempo of construction 
work and stimulating economic development, we should display initiative in actively 

and quickly improving the major links of our managerial system. . WUT planning work should 
be improved in order to exploit our existing and potential production capacity, first 

of all our work force, in the most effective possible manner, with a view to overcoming 
the difficulties and imbalances still besetting the national economy. 


A balanced use of the social work force is the basis on which 111 plans must be formulated, 


This basic balance, on which depend all other balances of a plan, will help create 
favorable conditions for effective use and distribution of the work force, which 
indispensable for the satisfactory explitation of all economic potentials of the 
country. 
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Along with the efforts of the state in revising various policies and procedures and in 
decentralizing economic management, grassroots units should improve their production 
and labor management, satisfactorily carry out profit-and-loss accounting, promote 
disciplined and skilled labor, enhance the quality of their products, increase Jabor 
productivity, reduce the wast of materials and lower production costs in all production 
work. 


For the prosperity and strength of the fatherland, all able-bodied persons must work to 
contribute to creating material weaith for society. To make the fullest use of the 
ample wok force of our people is the key ~easure to achieving more and greater economic 
progress. 


NHAN DAN CALLS FOR NEW WORKERS EMULATION MOVEMENT 
BKO51628Y Hanoi Domestic Service in Vietnamese 2300 GMT 4 Jan 78 BK 


[NHAN DAN 5 January editorial: ‘Initiate a Vigorous Worker Movement To Engage in Pro- 
ductive Labor and Practice Thrift] 


[Text] The 13978 state plan holds an especially important position in the fulfillment 
of the 1976-30 5-year plan for economic and cultural development. The successful im- 
plementation of the urgent economic tasks of the plan will exert a vigorous effect on 
the country's economic growth in the .oming 2 years and will directly influence our 
people's standard of living. Successful implementation of the plan is the duty as well 


as the vital interest of the working class and laboring people, all of us. 


As society's leading force and a highly organized technical workforce that controls 
equipment and machinery and important cconomic and technical bases, the working class 
must constantly be the leading force of the mass movement to engage in productive labor. 
The primary imnortant objectives of the mass movement consist of unceasingly increasing 
labor productivity and practicing thrift. The struggle to eliminate negative phenomena 
and evils in our economic end social lives further constitutes a condition for 
accélerating production and improving the laboring people's standard of living. 


Last year, the General Yederation of Trade Unions, together with the youth union, in 
coordination with the administration at all echelons and various managerial sectors, 
exerted much effort to organize the productive labor emulation movement aimed at in- 
creasing labor productivity and the quality of products ana at thriftily and rationally 
using materials, thus contributing to overcoming some difficulties in production and 
construction. Many trade unions have helped various enterprise directors to better 
organize the lives of manual and office workers. 


However, in general, the worker movement has not been strong enough. It's scope and 
effectiveness have not been commensurate with the large numbers cad the rich creative 
labor capabilities of the working class and the contingent of scientific and technical 
cadres. Neither has it matched the material and technical fo: ces now on hand. 


Entering the new year, the Vietnam General Federation of Trede Unions, with its good 
experiences last year, has launched a movement to develop irmovations, rationalize 
production and improve technicai and managerial work, along with accelerating the 
movements to practice thrift and to support agricultural production. These are the 
three major movements aimed at promoting the working class! rule in exercising the 
peopie's right to collective ownership in the struggle to constantly and quickly 
increase labor productivity and social production and to conprehensively overfulfill 
all the economic tasks and norms of the state plan. 
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The movement to develop innovations is the spearhead of these three movenents. This 

is a new developmental step of the ‘three high points” movement, which involves several 
activities to profoundly improve economic and technical operations, to make manual and 
office workers keenly aware of their right to collective ownership and tc intensify 
the task of motivating the masses to do away with red tape, negative phenomena and 
sluggishness in eacn enterprise and agency. 


The movement todevelop innovations andpractice thrift mobilizes the creativity of 
workers and technical and managerial cadres to overcome difficulties and weaknesses in 
production and particularly in the production chain. It contributes to increasing the 
utilization rates of m chinery and equipment, and to rationally and thriftily using 
fuel, raw materials anda ‘ther materials on the basis of advanced technical norms applied 
in advanced industries. It also creates a domestic source of materials by recovering, 
recycling and using scrap materials and suppsies and unused raw materials and other 
materials for production. To promote the pruductive labor movement, all managerial 
branches must do their utmost to vegularly anc promptly provide fuel, raw materials 

and Other materials and spare parts for production units. 


The laboring people are encountering many difficulties in their lives. These difficuitics 
can be overcome Only by developing production, increasing labor productivity and practising 
thrift. Those creative workers with high labor productivity and those technical cadres 

who have made many contributions on their own initiative must be commended and rewarced. 
These are necessary measures to promote the emulation movement. 


VO VAN KIETVISITS NEW ECONOMIC ZONE IN KIEN GIANG 
BKO061348Y Ho Chi Minh City Domestic Service in Vietnamese 1200 GMT 5 Jan 78 BK 


[Text] As announced earlier, on 31 December 1977 a solemn ceremony to mark the start 

of the construction of the An Bien new economic area in Kien Giang Province was organized 
in Dong Hung village. More than 2,000 assault youths of the general unit No 1 [toongr 
dooij mootj] and nearly 1,009 laborers from the lst, 5th, 6th and llth precincts of Ho 
Chi Minh City have participated in building the An Bien new economic area. 


At this ceremony Comrade Vo Van Kiet, alternate member of the party Central Committee 
Political Bureau and secretary of the Ho Chi Minh City party committee, expressed 
his views on the need to develop the combined strength of all of Ho Chi Minh City to 
satisfactorily organize large-scale manual labor worksites so as to rapidly and 
satisfactorily set up the initial material bases for the new economic areas. 


Comrade Vo Van Kiet said: Drawing upon experience from the past 2 years, the first 

Ho Chi Minh City party organization congress held in April 1977 determined new guide- 
lines on the building of new economic areas, according to which we must fully prepare 
the material bases before sending in the compatriots to earn a living. Generally 
speaking, upon their arrival the compatriots will have decent housing facilities, land 
for production and some land under cultivation with the aim of creating conditions to 
help them promptly stabilize their life and immediately engage in accelerating 
production and building a new land. 


Our city enjoys a great advantage--an abundant source of labor--which is a most valuable 
resource. Moreover, our city has fairly well-developed industrial, light industrial 

and handicraft installations. There‘ore, our city has great capabilities tc serve the 
task of opening up new land, reclaimins fallow land, building new economic areas and 
accelerating agricultural production. 
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The problem is to know how to satisfactorily organize the work force and to make ful] use 
of the city's industrial capabilities and potentials, along with satisfactorily exploiting 
fertile land with support from the provinces. By accomplishing this, we can greatly con- 
tribute to the implementa’ ion of the party resolution concerning this problem, 


In order to promptly and satisfactorily build the initial material installations and at 
the same time in order to meet the requirements of the task of building the new economic 
areas, we must absolutely develop the combined strength of the entire city, the various 
sectors at the city level, the precincts and people with the assault youths as the hard- 
core forces to organize large-scale manual labor worksites with the rarticipation of 
thousands of laborers in each worksite, This is a form of organization of large-scale 
socialist collective labor which combines simple labor with technical labor, ordinary means 
with improved and mechanized means, the method of working in one site with that of working 
over a large ares, and the great development of revolutionary enthusiasm on the basis of 
working with scientific calculations and organization with the aim of achieving high pro- 
ductivity and good quality and making great efforts in practicing thrift. 

What is new in the present building of new economic areas is that we do not build each 
village separately but that we study the zoning of a large area, determine clear-cut pro- 
duction and organizational guidelines from the outset, and simultaneously build many 
villages according to a general plan. For instunce, in this An Bien worksite we will 

zone off an area of more than 12,000 hectares and build from seven to eight villages, each 
having 5,000 people. Therefore, this new economic area will have approximately 40,000 
people. We will not only have the assault youth forces or the new economic commitcvee 
participate in building this new economic area, but we also have the active participation 
of various city levels and forces from the precincts comprising youths, specialized 
workers and the people, including industrialists and traders who will invest their capital 
and send in machines and supplies to serve the worksite, 


lt can be said that this use and development of the combined strength of an entire great 
city contr ovtes to building a new specific manual labor economic worksite, It is obvious 
that if we satisfactorily organize the building of this work site, we will create a great 


strength--a mountain-moving and sea-filling strength--with which we will be able to 
accomplish everything. 


1GRICULTURE MINISTER ADDRESSES HO CHI MINH CITY MEETING 


BKO91i100Y Hanoi Domestic Service in Vietnamese 0530 GMT 8 Jan 78 BK 


[Text] Amid the atmosphere in which the entire country is enthusiastically emulating in 
productive labor to successfully implement the 1978 state plan, the pivotal year of the 
1976-1980 5-year economic development plan, the Ministry of Agriculture recently held a 
conference in Ho Chi Minh city of key cadres of southern provinces and municipalities from 
Quang Nam-Danangz to Minh Hai, and of central-level scctors concerned to review the economic 
development task in 1976 and 1977 and to study the basic views of the central level on the 
1978-1980 3-year economic development plan and on the 1978 agricultural development plan. 


In 1976 and 1977, along with developing various forms of collective production to atiract 
the participation of more than a million peasant households i. production collectives, 
agricultural machinery cooperation teams, labor ratation teams and labor exchange teams, 
cadres throughout the south led and motivated peasants to brine into full play their 
revolutionary offensive spirit and their sense of self-reliance with a view to overcoming 
initial difficulties; stepping up agricultural production and water conservancy work; 
opening new land; carrying out multicropping; satisfactorily applying some technical 
measures of intensive cultivation including the use of new short term, high-yield 
varicties of rice; rationally formulating agricultural production schedules; expanding 
the area under subsidiary food crops; paying agricultural taxes and fulfilling obligations 
vLoward the ste, etc. 
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Some localities have made considerable headway in resolving the grain problem in accor- 
dance with the spirit of the fourth party corgress resolution and the second party Central 
Committee plenum resolution, Nghia Bin'i Province is a case in point. One of the most 
seriously war-ravaged provinces, where agricultural production was seriously hampered 

by considerable difficulties, the province, due to the high sense of self-reliance among 
its cadres and people, has successfully promoted water conservancy work, opened new land, 
carried out multicropping, expanded the cultivated area, practiced intensive cultivation 
of grain crops and begun to attach importance to subsidiary food crop production. Thanks 
to these efforts, Nghia Binh has been able not only to besicaliy resolve the grain problem 
but also to fulfill its grain obligation toward the state. 


In 1976 and 1977, efforts to motivate the people throughouy the south to go and build new 
economic areas and state farms began to yield encouraging results. 


Aside from evaluating past achievements, the conferees also critically reviewed the more 
serious shortcomings and weaknesses of the emulation movement, especialiy its failure to 
firmly grasp the party's line for aerioul Surat development, a shortcoming clearly evidenced 


by poorly formulated and cxecvted plans; c! still irrational use of the existing mane 
ower, land and material and technical bases; by inefficient organizational and managerial 


work; by the failure to attach importance to the production, processing and consumption of 
subsidiary food crops; and by the tendency of denending on the higher echelons. 


On the basis of their review and evaluation of the implementatio f the agricultural plan 
in the past 2 years, and in light of the targets and tasks of sie ‘ste wses 5-year plan, 
the conferees unanimously held that the southern provinces play a very important role in 


the common effort of the entire country to resolve the grain problen, 


The volume of work to be done by the southern provinces under the 1978-1980 3-year 
economic development plan anti the 19/8 agricultural development plan is enormous, For 
this reason, they must strive to quickly increase the tempo of agricultural development 
in general and of grain and industrial crop production in particular, 


The southern provinces, which are in a very strong position to develop the cultivation of 
fruit trees, medicinal plants and oil-besring crops, should also vigorously promote the 
Jeveliopment of livestock riising, achieve dramatic progress in processing farm produce, 
and speedily increase the production of export goods, They must firmly grasp the central 
task of developing grain production and attach special importance to the production, 
processing and vonsumption of subsidiary food crops. 


All levels and sectors anc the people in the south must concentrate von producing grain and 
th quickly expanding the area under the three main rice crops-- 

the lOth-month, winter-spring and summer-fall crops--the southern provinces must earry 

out intensive cultivation in their entire rice ares, establish areas specializing in the 

cultivation of high-yielding varieties of rice in 20 districts in the five Mekong River 

delta provinces, and expeditiously increase rice yields and output, 


thar fF yaetif tia Nong 
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The southern provinces andcities should pay attention to organizing large-scale land 
reclamation worksites to promote the cultivation of subsidiary food crops and establish 
Specialized subsidiary food crop areas. Ir conjimction with satisfactorily processing 
Subsidiary food crops and promoting their consumption, the southern provinces and cities 
must adopt effective measures to quickly increase the area and the output of subsidiary 
food crops, especially corn, cassava, kaoliang and sweet notatoes., The southern provinces 
and cities must comprehensively develop livestock raising in the state, collective and 
family sectors to help quicksy increase food production, draft power and organic fertilizer 
output needed for the intensive cultivation of various crops, 


The conference heard Comrade Vo Chi Cong, member of the party Central Committee Political 
Bureau, vice premier and minister of agriculture, describe the spirit and contents of the 
third plenum of the party Central Committee, which was held to discuss the 1976-1980 
5-year agricultural development plan and the guidelines, tasks and targets of the 1978 
state plan. Comrade Vo Chi Cong penetratingly analyzed the objective and subjective 
factors which have caused agricultural development work throughout the country in general 
and in the southern provinces in particular to fall short of set targets, and which 
cuntributed to prolonging the grain shortage. 


One of the main causes was the failure of various levels and sectors tofully understand 
the spirit of the resolutions issued by the central level, to firmly grasp the party's 
line for economic development, to realize the iuportance of grain production, to attach 
importance to subsidiary food crop production, to do away with small-scale production 
planning methods, and to overcome the tendency of depending on higher echelons, on the 
state, and cn imported materials and equipment. 


Comrade Vo Chi Cong pointed out the extremely important role of agricultural production 
in the new stage of the revolution and penetratingly expounded the enormous strategic 
Significance, the urgency of the current grain problem and the close relationship between 
agriculture and industry and cther economic sectors and between the development of the 
central economy and that of the local economy. 


Vice Premier Vo Chi Cong stressed: We must resolutely oncentrate our efforts on 
developing agricultural production and on resolving the problem of grain and foodstuffs, 
We must fully understand the party's new viewpoint on ways to formulate and implement 
plans, specifically the 1978 plan. We must rely on our greatest and most valuable asset-- 
the social work force--rnd on our efforts to speedily and satisfactorily exploit our 
land, forests, seas ani other natural resources, and our current and future material and 
technica’ bases, in order to create great use-values essential for balancing state plans, 


We must consider efforts to make the fullest use of the social work force and to increase 
social labor productivity as the best measure to implement economic plans. We must 
actively bring into fuil play all the potentials and cupabilities of all localities and 
promote their sense of self-reliance. We must take into account our actual capabilities 
when formulating plans and avoid depending on the state, on higher echelons and on 
foreign countries. We must change our planning methods, Planning work must be carried 
out at all levels from the grassroots upward, 


We must enhance the right to collective ownership of the masses and heighten the respons- 
ibility and promote the initiative of all localities and economic sectors in formulating 
and implementing plans. We must simultaneously carry out the three revolutions; ciosely 
combine socialist transformation and the strengthening and perfection of socialist produc - 
tion relationships with the development of the production force and with the reorganization 
of social production along the line of large-scale socialist production; and bring into 
full play the combined strength of our political and ideological work, our economic organ-~ 
izations and our technical know-how. 
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Dealing with the need to develop subsidiary food crop production and livestock raising, 
Vice Premier Vo Chi Cong stressed; In order to develop agriculture and steadily resolve 
the grain problem, we must pa: special attention to the production of subsidiary food 
crops. We must drastically change our way of thinking and adopt correct viewr on the 
problem of subsidiary food crop production,because subsiddary food crops are important 
to food production, to the people's livelihood and to livestock raising. 


In order to step up subsidiary food crop production, we must make the best use of our 
land and social work force and vigorously promote the opening of new land, multicropping, 
intensive cultivation and specialized cultivation. We must promote subsidiary food crop 
production everywhere while making efforts to establish large specialized subsidiary 
food crop growing areas. 


We must satisfactorily harvest and process subsidiary food crops and promote their con- 
sumption. Subsidiary food crop cultivation will help boost the output of enimal feed 
necessary for developing livestock raising, which in turn will yield more meat and milk 
for humans and more manure for the intensive cuitivation of various crops. 


Beginning with the 1977-1978 winter-spring crop, along with expanding the rice area and 

carrying out intensive rice cultivation, all localities should forrmlate plans to expand 

the area and promote the intensive cultivation of subsidiary food crops and industrial 

plants and step up cattle, poultry and fish raising, thus making the first winter-spring 

crop under the 1978 economic development plan a great and complete success. At the same 

time they must actively make early preparations for the foilowing summer-fiall crop and 

display initiative in formulating and implementing agricultural production plans, thus . 
paving the way for successfully implementing the 1976-1980 5-year agricultural develop- ' 
ment plan. 


SCIENCE, TECHNOLOGY CONFERENCE OPENS IN HO CHI MINH CITY 
OWO91655Y Hanoi VNA English 1623 GMT 9 Jan 78 0} 


[Text] Hanoi, VNA January 9--A conference on science and technology opened in Ho Chi 
Minh City this morning. 


The conference, the first of its kind in the city, was attended by aimost 1,000 
scientists, skilled workers and businessmen, and overseas Vietnamese from the United 
States, Canada, Britain, Italy and the Federal Republic of Germany. 


The opening session was attended by Yo Van Kiet, alternate member of the Political Bureau 
of the Central Committee of the Communist Party of Vietnam and secretary of the party 
organization in Ho Chi Minh City. The delegates were addressed by Mai Chi Tho, deputy 
secretary of the party organization and vice chairman of the municipal people's committee, 
who pointed to the need of better conditions for scientific researen in service of 
socialist transformation and socialist construction. 


The next speaker was Le Trong Tan, executive member of the party organization, who 
explained a resolution of the Executive Committee on the line for the development of 
science anc technology in the future. The central task, he said, was to forge ahead 
with socialist indust:Lalization and the building of the material and technical founda- 
tions of socialism ir the city. 


The delegates also neard a report by Tran Quynh, member of the party Central Committee 
and chairman of the State Commission for Science and Technology, who outlined the task 
of scientific workers in the 5-year plan. 
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RADIO REPORTS TRAINING FOR RADAR TRACKING UNIT 
BK111018Y Hanoi Domestic Service in Vietnamese 2330 GMT 10 Jan 78 BK 


[Text] With the spirit of "everything to improve quality in training and to satis- 
factorily maintain combat readiness," cadres and combatants of Unit T have completed 
the construction of a project entrusted by the higher echelons 5 days ahead of schedule. 


The unit was engaged in productive labor while providing training for two-thirds of 
radar trackers manning position No 1 and the other one-third manning position No e2, 
insuring that their work schedule and their observation of the sea are strictly in 
accordance with regulations. 


To date, all the radar trackers have been able to perform their duties at position No l. 
This unit has made more than 6,000 sightings of vessels of various types and achieved 
99.93 percent accuracy in its judgements. Meanwhile, it has guided our ships in 
capturing a number of foreign vessels illegally encroaching on the fatherland's territor- 
ial waters. 


NGUYEN VAN LINH ADDRESSES RED CROSS CONFERENCE 
OW261430Y Hanoi Domestic Service in Vietnamese 1430 GMT 25 Dee 77 OW 


[Text] The Vietnam Red Cross Society held a conference of representatives from Red 

Cross Society chapters in provinces and cities throughout the country from 21 to 23 Decem- 
ber in Ho Chi Minh City. The meeting was held in order to orient all activities of the 
society toward buiiding the country and improving the working people's living standards 
and health, 


The conference was honored with the visit of Comrade Nguyen Van Linh, member of the 
Political Bureau of the VCP Central Committee, who audressed the conferees. After 
highly assessing the Red Cross Society's role and contributions, Comrade Nguyen Van 
Linh made a number of suggestions for the society's future activities which are desigred 
to develop it both quantitatively and qualitatively and to make its members clearly 
recognize Vietnam's socialist humanitarian task so as to contribute more to the pre- 
ventive health movement and the movement for bui’ding a new cultural lifestyle, thus 
contributing to rebuilding the war-ravaged economy. 


LATE REPORT: RADIO COMMENTARY REITERATES BORDER STAND 
OW111249Y Hanoi International Service in English 1000 GMT 1l Jan 78 Ow 


{[Unattributed commentary: "Vietnam Persists With Its Stand for a Negotiated Settlement 
of the Border Question Between Vietnam and Cambodia" J 


[Text] After the complete liberation of Scuth Vietnam, the Vietnamese people wanted 
only one thing, and that was to build a happy and plentiful life in peace and friendship 
with all countries on the basis of full equality, respect for each other's independence, 
sovereighty and territorial integrity. 


Having fought for 30 years for independence and freedom, the Vietnamese people are 
deeply aware of the value of independence and freedom and the sacred sovereignty of each 
nation. They cherish other countries' independence and freedom and cannot tolerate ag- 
gression against them. Solidarity with Laos and Cambodia has long been our policy. 

The Vietnamese people have done their best to preserve and develop the great unity and 
friendship between the peoples of the three countries. 
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Regrettably, the Cambodian reactionaries have sabotaged this tradition of unity. They 
have launched repeated incursions into Vietnam, committing innumerable crime: against 
the Vietnamese people, creating tension along the border with Vietnam and have made 
relations between the two countries deteriorate. 


At first, the Cambodian veactionaries had no difficulty striking at Vietnam because 

the Vietnamese people and armed forces never dreamed that Cambodia would sow mourning 
and destruction among Vietnamese mothers and children whose husbands, fathers and 
relatives were killec defending Cambodia. The Central Committee of the KCP said in a 
message to the Central Committee of the VWP on 2 February 197! that the KCP and the 
Cambodian people are very happy to express their sincere and profound thanks to the VWP 
and the fraternal Vietnamese people for their constant expvession of militant solidarity 
and for their continuous assistance and effective and invaluable support for the 
Cambodian people's sacred cause of national liberation. 


While Cambodia conducted serious and hostile acts against Vietnam, the Vie‘ Unamese 
people and armed forces responded with extreme patience. But Cambodia, mistaking our 
patience and self-restraint for weakness, expanded its action, Faced with this serious 
Situation, our armed forces have been compelled to act in self-defense to protect their 
territorial integrity and the people's peaceful lader. Self-defense is a legitimate 
right. 


Meanwhile, loyal to their principled stand, the VCP and Government of the SRV have 
persistently undertaken to hold negotiations for a peaceful settlement of the border 
issue hetucen the two countries. But it is regrettable that all acts of good will on 
the part of the VCP and Government of Vietnam have been refused or responded to with 
increasing hostility. Cambodia even violated the canmitment it made on the settlement 
of the border conflicts. The preparatory meeting held in Phnom Penh in May 1976 for the 
meeting between leaders of the two parties in June 1976 was postponed in midsession at 
Cambodia's request. Since then, Vietnam has asked for the meeting to be resumed many 
times, But Cambodia, far from responding to Vietnam's proposal, began serious and 
Systematic encroachments on Vietnam's sovereignty and territory. 


On 7 June 1977 the VCP Central Committee and the Government of the SRV proposed that 
meetings be held between high-ranking leaders of the two countries so as to solve the 
border issue. But Cambodia obstinately refused. Then on 31 December 1977 Cambodia 
unilaterally made the issue public, slandering Vietnam and distoi ving the facts. 
Cambodia's words and deeds show that it is trying to invent national enmity and 
sabotage the militant solidarity between the peoples of the two countries. This policy 
is running counter to the genuine interests of the Cambodian people and revolution and 
to the current trend for peace and friendship among the Southeast Asian nations. 


As Premier Pham Van Dong said in an interview granted to the VIETNAM NEWS AGENCY on 

4 January, the dangerous policy cf the Cambodian reactionaries has been hailed by 
imperialism and reactionaries who have great ambitions in Southeast Asia. This policy 
worries the friends of Vietnam and Cambodia, 


Despite the regrettable conflicts caused by Camboiia's premeditated, well-prepared and 
direct attacks, the VCP and Government cf the SRV persist in their policy of solidarity 
and say that the most pressing need at the moment is for negotiations between the two 
sides to settle the issue peacefully. Cambodia must bear full responsibility if it tries 
to fan the flame of enmity between the two nations, refuses the negotiations, continues 
its incursions and commits crimes against the people of the SRV. Like the Vietnamese 
people, the Cambodian people will surely not allow the imperialists or any reactionary 
force to divide and sabotage the solidarity and friendship between Vietnam and Cambodia, 
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BRIEFS - 
HEALTH CARE AID, PROGRESS--Hanoi, Jan 4--Vietmam now has 4,33/ health clinics in 6,040 


villages and wards. A total of 72,079 medical workers are stationed in villages ar. 
cooperatives. Eighty-eight district hospitals and many big hospitals siven modern 
equipment by fraternal socialist countries and other friendly nitions and international 


organisations have been built or are \.nder construction. They include a 600-bed 
hospital in Thai Binh Province built with Bulgarian assistance; 4 polyelinic built with 
Hungarian assistance and a 400-bed hospital built with Cuban assistance in Hanoi; and 
the Dong H hospital in Binh Tri Thien Province built with the help of the medical 
committee of the Kingdom of the Netherlands. The hospital in the Quang Ninh coalfields 
and the Vietnam-Czechoslovakia friendship hospital in Haiphong ore getting more equip- 
ment; the Vietnam-GDR friendship hospital in Hanoi is being supplied with modern equipment 
and its whole electric and water system is being repaired, The 500-bed hospital ir 
Haiphong built with aid from the FRG haus recently been opened. Sweden is helping build 
one 270-bed polyclinic in Vong Bi and one 370-bed pediatric ho.vital in Hanoi. A 
hospital for mothers and babies and a school to train midwives are being built with 

the aid of the Women's International Democratic Federation, [Hanoi VNA in English 

1541 amt 4 jan 78 ow] 


CZECHOSLOVAK TV GIFT--Hanoi, Jan 8--A ceremony was held in Prague on Jinuary 4 by the 
directorate of Czechoslovak television to present the Vietnam Radio and Television 
Commission with a television van. Present at the ceremony were Dr Zelenka, director 
general, and other members of Cgechoslovak television. Ambassador Neuyen Tien Thong 
and other members of the Vietnamcoe Embassy in Czechoslovakia were present. [Text ] 
{Hanoi VNA in English 0717 GMT 3 Jan 7o OW] 


LARGER CAN THO FERRIES --Hanoi, January 5--At Can Tho ferry erossing on the Mekong River-- 
beyond is Highway 4, the main artery from Ho Chi Minh City to the "rice granary" of the 
delta--small ferry boats have been replaced with larger ones capable of carrying 100 

tons each and providing non-stop service. The Ninh Kieu port, a large commercial centre, 
has been expanded to take larger ships. Since liberation, some 40,000 of the 230,000 
inhabitants have returned to their home villages or settled in new economic zones to 

take a direct part in production. Peasants on the outskirts of Can Tho are striving to 
expand the tilled acreage to 5,500 hectares, of which 4,200 have been put under rice. 

Can Tho will be built into a medium town with a population of about 300,000, [Hanoi 

VNA in English 1513 GMT 5 Jan 78 ow] 


NHA BE SHIPYARD--Hanoi, Jan 6--The Nha Be shipyard of the People's Navy, the second 
largest in southern Vietnam, which in the past could only assemble and replace parts 

for ships, is now specializing in repairing and restoring vessels and equipment. In the 
past 2 years, the Nha Be shipyard has completed the repair of more than 200 ships and 
motorboats. Shortl. before the liberation of Saigon, a lot of equipment and component 
parts of machines in almost all workshops at Nha Be had been stolen and the entrances 
were blocked by sunken and worn-out vesseis,. But only 3 months later, the shipyard was 
restored to production. Workers have made effective use of scrap materials and parts. 
They have now become self-sufficient in pistons, cylinders, cog-wheels and radiators, 
saving many thousands of dong for the state. [Hanoi VNA in English 0739 GMT 6 Jan 78 WW] 


HO CHI MINH CITY POPULATION--Hanoi, Jan 7--Thanks to family planning, population growth 

in Ho Chi Minh City in 1977 dropped by 5.53 percent campared with 1976. Family planning 
committees have been set up in all inner precincts and suburban districts and at 122 
public offices and factories. Last year, the number of women taking contraceptive 
measures increased by 2.4 times. This year the city plans to bring the rate of population 
growth down by about 0.2 percent compared with 1977. [Text] [Hanoi VNA in English 

0730 GMT 7 Jan 78 W) 
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U.S. CONGRESSIONAL GROUP TO DISCUSS DRUG PROBLEM WITh AUSTRALIA 
OW100207Y Melbourne Overseas Service in English 1240 OMT 9 Jan 78 OW 


(Text] Fears were expressed today that Australia could become a major transshipment point 
for drugs to the United States, The warning came from the chairman of an American 
Congressional drug committee, Mr Lester Wolff, who is heading a team of congressmen 
Visiting Asia and the Pacific, He said during @ Stopover in Papua-New Guinea today 

before coming on to Australia that because of the close lines of communication with 
America, Australia could become a major transshipment center for drugs originating from 
Southeast Asia, 


Mr Wolff also said he was concerned about the drug situation in Australia. ke would 
be discussing with Australian authorities ways of overcoming what he Gescribed as a 
Browing drug problem in Australia, 


AUSTRALIA TO ALLOW ENTRY TO MORE VLETNAMESE REFUGEES 
OWO52012Y Belbourne Overseas Service in Erglish 1270 GMT 5 Jan 78 OW 


[Text] The Australian special immigration team now in Singapore has been ordered t 
return to Malaysia to try to prevent more Vieunamese refugee boats sailing to Australia, 
At the same time the federal government has ordered the team to immediately accept up 
to 4OO refugees in addition to the 1,100 selected last month, 


The latest developments follcw the arrival of two boats with 59 Vietnamese refugees 
in Darwin during the past week, The Australian High Commission in Kuaia Lumpur has 
also appealed to the Malaysian Government to relax its stringent regulations concerning 


refugee boats and permit them to land to allow interviews to be conducted by the Australian 


team, 


The head of the team, Mr (Greg Humphries said there was a strong possibility that more 
refugees from Malaysia might try tc sail ‘ Australia, He said the refugees near the 
Malaysian coast had at least wie boats capable of reaching Darwin, He believed most 
refugees were prepared to be interviewed by his immigration team but said they were 

not given the chance because cf the Malaysian Government's policy, The two boats which 
recently landed in Darwin had been in Malaysian waters last month but his team had not 
been informed of their presence, 


Radio Australia's Kuala Lumpur correspondent (Wang Tuan Hua) says there are still 2,500 
Vietnamese refugees in Malaysian camps who have not been selected for settlement in 
Australia or other Western countries, 


MORE VIETNAMESE REFUGEES ARRIVE LN AUSTRALIA BY BOAT 
OWO614U4UY Melbourne Overseas Service in English 1230 GMT 6 Jan 78 OW 


[Text] Another boat carrying Vietnamese refugees has arrived in Darwin, The 6-meter 
boat with 26 people aboard arrived in the northern Australian port today being towed by 
@ prawning trawler, The Australian trawler found the refugee boat about 300 nautical 
miles southwest of Darwin on Wednesday, An Immigration Department Spokesman said it had 
not yet been confirmed whether the boat was one repcrted to beon its way to Darwin, but 
it fit the description, 


Meanwhile, the 38 refugees who arrived on Sunday are expected to be flown south to 
Brisbane early next weex, Thirty-eight other Vietnamese refugees are being flown to 
ral 
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Australia tonight from Jakarta, They reached Jakarta 6 weeks ago with 37 other re 
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ugee 


aboard a motorized lighter, 
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AUSTRALIA DENIES ENTRY TO FRETILIN OFFICIAL 


OW100221Y Melbourne Overseas Service in English 1230 GMT 9 Jan 78 OW 


[Text] The Australian opposition Labor Party has criticized the ~ vernment's decision 

to refuse a senior official of the East Timor independence movement, Fretilin, permission 
tc visit Australia, Fretilin's observer at the United Nations, Mr Jose Ramos Horta, 
applied in New York for a visa but was turned down, The leader of the opposition, 

Mr Hayden, said tonight that the government's refusal gave the impression that it was 

| frightened of any but its own view about relations with Indonesia and East Timor, The 
Opposition spokesman on foreign affairs, Senator Wriedt, said the government's reasoning 
Was specious because it would prevent a wide cross section of people from visiting 
Australia, He said a Labor government would not refuse a visa to anyone on politically 
discrimir tory grounds, 


The minister for immigration, Mr Machellar, has said it is government policy to refuse 
entry to representatives of any government not recognized by Australia, 


AU. TRALIAN DEPUTY PREMIER DELAYS URANIUM FOR JAPAN 


OWO61327Y Tokyo KYODO in English 1246 GMT 6 Jan 78 OW 


[Text] Sydney, Jan 6 KYODO--Douglas Anthony, Australian deputy premier and minister of 
national resources and overseas trade, Friday disclosed his decision to postpone a 
Shipment of 2 million tons of concentrated uranium to Japan's Chubu Electric Power 
Company until mid-February in order to avoid possible conflict between Australian 
labor unions and the government, 


The Australian Council of Trade Unions (ACTU) instructed all its member unions last 
December to boycott the loading of uranium ore and concentrated uranium at major 
Australian ports until the result of a vote by unionists on the proposed total ban 

on exports of uranium resources is known, The outcome of the vote is expected at the 
end of this month, according to ACTU authorities, 


The issue of exporting uraniur: ore and nuclear fuels mired in Australia was put to the 
vote because labor unions are divided into two opposing groups on the matter, The result 
of the vote is hard to predict because the two groups are roughly evenly matched, 


AUSTRALIA TO PROVIDE AIR TRANSPORT TO ANTARCTICA 
QW101750Y Melbourne Overseas Service in English 1230 GMT 10 Jan 78 OW 


[Text] Australia is to join New Zealand and the United States in providing air transport 

to Antarctica, The Royal Australian Air Force will begin a series of flights between 
Christchurch, New Zealand and the American station at McMurdo, Antarctica in November, 

In exchange, the United States Air Force will provide flights between McMurdo and the 
Australian antarctic station Casey, New Zealand and the United States have been cooperating 
in flights to Antarctica for a number of years, but until now Australia has relied on 
transport by sea, 
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SUHARTO PRESENTS 1978-79 BUDGET BEFORE PARLIAMENT 5 JAN 


BKO71336Y Jakarta Domestic Service in Indonesian 1216 GMT 5 Jan 78 BK 


[Text of President Suharto's 1978-79 budget speech before a plenary session of parliament 


on 5 January--recorded] 


[Text ] 


Peace be with you. 


distinguished ladies and gentlemen: 


With thanks to Almighty God, 
for the New Year to all honorable members of parliament. 


Brother chairman and vice 


chairman, 


I would like to take this opportunity to 
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I say this because lately there have been allegations that the former parliament did 

not function properly because it always approved the budget bills submitted by the 
sovernment. Is it wrong for parliament to approve a budget bill submitted by the 
government’? The answer is clearly "no" if the budget is right and good for the people, 

It is true that in the past decade the government and parliament passed the budget before 
the start of the new fiscal year. I even said that this was one of the important achieve- 
ments in our common effort to promote democracy and (’abide by the constitution). Parlia- 
ment as the government's partner exercised its function properly--critically, constructively 
and positively, 


We should not forget that parliament and the government have already exchanged sharp views 
on this budget bill. If the honorable members have better ideas which could really be 
implemented for the interest of the majority of the people, the government will listen to 
them A good idea which can be implemented will of course be accented, The governnent 
certainly will not accept anything which cannot be implemented, It would be wise to dis- 
regard that which cannot be effected, 


In rormulating the budget bill, the government of course pays attention to the people's 
wishes. However it must also take into msideration what is feasible, [It is useless to 
formulate an impressive budget bill, incorporating everyone's desires, which cannot be 
implemented because of lack of funds. Development calls for courage to face reality. 


Development also requires the wisdom to adjust expectations to capability, 


Honorable members, acceptance ol the government budget bill does not at all imply that tne 
parliament merely obeys the government. Parliament has the right to assess whether or not 
the government budget bill is in accordance with the people's interests and in their benefit; 
whether expectations are in line with our capability and whether it provides the people with 
hope in the new fiscal year. I am convinced that this attitude and these sentiments will 

be applied by parliament in evaluating the budget bill I now present to the honorable 
members. 


I am even more certain because we have jointly started something new. We have begun a 
good tradition of preliminary discussion between parliament and the government in formu- 
lating this 1978-79 budget bill, the aim of which was to seek common ground on deciding 
development priorities, This will pave the way for smooth, joint deliberations on the 
budget after it is submitted to parliament. Should the preliminary discussions prove 

to have been useful, it is hoped that what we have started here can be repeated in the 


years ahead, 


Now I want to explain the 1978-79 budget bill, Honorable members, a stable situation 
mains an important requirement for expanding development, Experience prior to 1966 
aught us that the main source of inilation was a deficit in the state budget. This 

ieficit was alleviated by simply printing :aore money, This kind of practice cannot be 

tolerated, ‘Therefore this government will never do that. 


On the otherhand since development is an evolution towards progress, the state budget must 
increase from year to year. An increase in the state budget means more development projects, 
Therefore our basic fiscal policy is to maintain stability by stimulating development and 


development activities which will not affect stability. In cther words the government, as 


in the past, has decided to maintain the principle of dyncumic, balanced budget. Dynamic 


—> 
Co 
fo 
t— 


ility can stimulate economic growth, However the aim cf our development ‘s not 
merely economic growth. Our goal is to improve the people's physical and spiritual 
welfare by creating social justice, 

Therefore it is clear that the purpose of economic development is not merely to increase 
income but also to increase income more ke to enable us to improve our environ. 
ment, to create more employment opportunities, to expand educational opportunities and 
to improve public health and other servic 


Iv. 11 Jan 78 N 3 INDONESIA 


Thus the aim of government fiscal policy is not only to formulate a balanced budget 
but also to balance it at a level where the government can increase its reserves and 
in turn increase its capacity for development. 


Thanks be to Almighty God that since the first 5-year plan the government reserves 

have continued to increase from year to year, Development must also increase yearly 

and we must solve the basic social and economic problems. Therefore in fiscal 1978-79 
the govermuent will increase its budget and its reserves. Nevertheless no matter how 
great our efforts to increase the government budget and reserves, our needs are far 
greater. It would be impossible to meet all our needs at once. Therefore whether we 
like it or not, we must work according to priorities. That means that we must do first 
what should be done first and postpone whatever can be postponed. A lack of courage in 
deciding priorities could perhaps induce us to equally distribute money in all directions, 
which in the end would lead to failure to produce anything because of insufficient appro- 
priations. 


As a followup to these prioritics, we must work according to programs. This means that 
the national program rather than those of the departments should be given priority 
treatment. This is important because in the grcwing links in development activities, 
cooperation among departments is a very important key to success of the overall 
development plan, 


It is clear from m’ explanation that the government has adhered to four principles in 
formulating the 1973-79 budget bill: 1) to present a dynamic, balanced budget; 2) to 
increase the domesti: development fund; 3) to decide on correct priorities; and 4) to 
work according to a consolidated program. 


Honorable legislators; In explaining the 1978-79 budget bill I do not have to dwell at 
length on the fact that the basis for formulating this budget is the broad state guidelines. 
The 1978-79 budget is for the last year of the second 5syear plan. Therefore, its progr us 
are directed toward completing various projects under the second 5«year plan. Unfinished 
projects must be completed, and the finished ones must be developed. This is important 
because that which can or cannot be achieved in the final year of the second 5-year plan will 
be used as a basis for the subsequent stage of development--the third 5-year plan, the 
general plan of which will be included in the broad state guidelines which will be debated 

at the coming gene~al session of the People's Consultative Assembly. 


Honorable legislators; Before explaining the 1978-79 budget bill I would like to present 
our achievements in 1977-78, which served as the basis for formulating the 1978-79 budget 
bill. Iwill not speak at length; perhaps it would suffice to mention only the basic 

po ints. 


We enjoyed economic stability. This is evident from the rate of inflation which was 

lower than in 1976--11,.84 percent in 1977 comoared to 14,02 percent in 1976. Actually 

the inflation rate for 1977-78 was planned nct to be higher, but at approximately the same 
rate as in 1976-77--that is, around 12 percent. 


Capital investment in both the government and private sectors also continued to increase, 
Our foreign exchange reserves continued tc increase as a result of increased exports. 
Exports began to increase in 1976-77, and they are expected to increase further in 1977-78. 


The total value of exports, from both oil and other commodities, is estimated at about $10.5 
billion--an increase of about 13 percent over last year. In view of more stable prices 

of various export commodities in world markets, and since we have begun to export in- 
dustrial products such as fertilizer, the value of our nonoil exports will increase 
considerably. The export of timber, tin, tea, coffee, tobacco, palm oil, handicraft 

goods and so forth has a bright future. 


I a 
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Meanwhile, imports in 1977-78 are estimated at $8.8 billion. In view of the further 
acceleration of development  n 1978-79, imports are exprected to increase, particularly 
of basic and secondary goods, 


In the production sector there were meaningful increases in volume, quality and variety. 
Food production was affected by a prolonged drought and vicious pest attacks, Neverthe- 
less there are enough food supplies to meet demands until the next harvest. 


The amount of money in circulation also showed an increase cue to sound government 
policies, Likewise time deposits, including national development savings and time 
insurance savings, also increased, Meanwhile half of the bank loans were used to 
finance the production sector, about 32 percent for the trade sector and the remainder 
for other sectors. 


I need not reassers that development activities have spread to ail provinces and reached 
remote areas, In sum, it can be said that although there were difficulties and cbstacles 
our economy in general had improved by the end of 1977. Therefore, the government has 
adopted a new credit policy with the hope that this will furthe’ stimulate economic activ- 
ities in general, particularly for the economically weak and the small businessmen, most 

of whom are indigenous people. This new credit policy which came into effect last January 1 
includes, among other things, an opportunity to export goods on a credit basis, especially 
goods whose markets are still weak. 


I call on all exporters to use our facilities the best way possible, especially by 
expanding export resources and working as hard as possible to keep prices down, 


™Tm the ‘mport sector, opportunities have been made available for handling imports on 
credit. This is intended to reduce financing expenses in an effort to reduce the prices 
of basi. and secondary commodities, the interest rate and the price of other domestic 
products. 


I hope that ali producers using these facilities will do their best to keep their 
production costs as low as possible to insure that prices remain stable, which will 
benefit consumers and producers alike. 


A reduction in the interest rate for long term as well as short term investment credits 
from government banks has been made. An extension of the repayment period of investment 
credits from 5 to 10 years has also been made. The reduction of the interest rate of 
credits will further stimulate investment and procuction for private businessmen, 


In order to promote this credit policy and in line with our current economic stability, 
the interest rate for deposits has also been adjusted. 


The introduction of a new credit policy does not mean that credits which could endanger 
economic stability are granted at will, On the contrary, we will continue to keep bank 
credits growiug properly so that we will no longer be dragged down by the threat of 
inflation, 


A new opportunity is alsc upen for Indonesian businessmen to play a role in trade, due 
to the time limit set for foreign enterprises in carrying out their activities, We must 
supervise this carefully to insure that Indonesian businessmen make best use of this 
opportunity once foreign businessmen stop their activities. In particular we must 
supervise the trade activities of the economicaily weak group, comprising mostly 
indigenous traders, 
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In the context of our national development and in line with our economic system as 
stipulated in the constitution, there is ample room for private business. In our 
society there are opportunities, capital and skill which could play a greater role in 
accelerating our development if they were directed toward a correct course. 


The government has an obligation to create an atmosphere encouraging popular partici- 
pation in development. It also has an obligation to lead and guide them to insure that 
the private sector continues to develop on tne desired course in line with the consti- 
tution. Deveiopment is or the people, by the people and for the people under government 
leadership. Without popular participation it will be difficul* to attain success in 
development. 


It is within this framework that the consolidation of financial pclicies for the govern- 
ment sector through the state budget, and for the private sector through credit facilities, 
is very important and should therefore be further strengthened. 


The government has also given assistance, support and guidance to small-scale traders 
and the economically weak group so that their capital reserves will grow and they will 
become better in management and in other areas essential for the steady growth of an 
enterprise. It is very heartening to know that many young businessmen--young private 
businessmen, mostly indigenous--have emerged. 


I once said that political independence and economic independence are equally important. 
I have also said that the time will come when we will be the economic masters of our 
own country. 


In the context of our long term plan for our nationai economic growth, the government 
some time ago specified certain fields of activities which are closed to foreign capital 
investment. The purpose was to insure that private Indonesian businessmen get broader 
opportunities to work in those fields with their increasing capability, skill and 
capital. 


With these various policies we can improve the people's income evenly, regularly and 
gradually, without sacrificing [words indistinct]. In cther words, there will be social 
justice while we are striving for progress, 


The new government policy concerning credits and the reduction of bank rates, which 

I mentioned earlier, is one of the government's steps to support the economically weak 
group, comprising mostly indigenou. traders, in their participation in development 
activities. 


We formulated the 1978-79 budget bill based on preser' s and in consideration of the 
prospects for future expansion. 


Honorable legislators: We have envisaged a balanced budget of over Rp¥.8 trillion for 

the final year of the second 5-year development plan. This means that it is nearly Rp580 
billion bigger than vuhe 1977-1978 fiscal budget, or an increase of more than 13.6 percent. 
Domestic revenues are estimated at over Rp3.9 trillion. Routine expenditures are estimated 
at around RP2.3 trillion. Consequently government savings are expected to amount to 

nearly Rpl.6 trillion. 


As in the past we continue to require foreign aid to supplement our government savings. 
As I mentioned earlier, foreign aid wili continue to act as a supplement. [In the coming 
fiscal year foreign aid is estimated at Rp856 billion. Of this amount Rp8ll billion 
will be in the form of project aid while the remaining amount, Rp45 billion, will be 

in the form of program aid. 
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Government savings and foreigm aid will be used in the development fund, which will 
amount to over Rp2.4 trillion in the final year of the second 5-year development plan, 
an increase of 13.2 percent over the 1977-1978 development budget. 


Allow me :ow to clarify the main components of our domestic income. Domestic income 

will consist of revenue derived from direct tax and also will include oil revenue, 

revenue derived from indirect tax and nontax revenue. The government will continue 

to inerease revezue from domestic sources through various methods, including improving 

tax administration, the tax system and the system of tariffs. At the same time the govern- 
ment will do its best to create a favorable climate for the growth of business and en- 
courage savings and capital investment. Of no less importance will be efforts made 

to equalize the distribution of income, 


Through imposition of direct tax the government has tried to equaiize the distribution 
of income. For this purpose adjustments have been made in tax levies by using, among 
other things, a progressive scale for income and corporate taxes. In order te support 
this policy a lower tariff rate has been imposed on basic daily commodities, basic 
materials and capital goods in determining the indirect tax rate, including sales tax 
and sales tax on imported goods. However a higher tariff rate has been levied on luxury 
poods. The government's budget policy also encourages the people to invest in produc- 
tive activities by prcviding them with tax privileges on sales tax on imported goods, 
duty and so forth, Tax policy is also being utilized to stimulate the money market 
which, as we know, already functions as a means to further expan’? development evenly. 
These policies will be continued in the 1978-1979 fiscal year. As a result of these 
policies our economy has expanded and the number of investments has increased. 


While in the first year of the second 5-year develop ient plan our domestic revenues 
amounted to Rpl.7 trillion, in the plan's final year our revenues are expected to reach 
Rp3.97 trillion. The breakdown is estimated as follows: Rp2.0 trillion from direct 

tax, over Rol trillion from indirect tax and over Rpll19 billion from nontax revenues. 
Although state revenues are expected to increase compared with the current fiscal year, 
the smount would be much greater if the price of export oil were raised. Since we expect 
no raise in the export oil price, we are compelled to exploit other nonoil resources 
without neglecting [words indistinct], fairness, stability and continuity of our develop- 
ment. 


[In order to attain the target of a greater state income, all state organs should try 

to increase state revenue. Revenues received by the various government agencies must 

be immediately deposited into the state account, while all illegal levies must be 
stopped immediately, because they not only constitute a burden to the people but also 
adversely affect state revenues. State enterprises must fulfill their duty to pay taxes 
and meet their other obligations to the state according to existing regulations. For 
this purpose during the plenary cabinet session a week ago, I instructed cabinet ministers 
and other responsible officials to closely supervise their respec.ive departments and 
offices and to see to it that state revenues from nonoil products increase without fail. 
It is essential that this be carried out so that we can further rely on revenues derived 
from nonoil products in the future. In the long run the main objective of the tax 
policy is to increase state revenues derived from direct tax. However revenues from 
indirect tax should also be continuously maintained. 


As I mentioned earlier, revenues from direct tex are expected to reach Rp2.8 trillion 

in the 1978-79 fiseal year. This constitutes 70 percent of domestic income, Revenues 
from direct tax, exclusive of oil revenue, will amount to over Rp740 billion, an increase 
of more than one-third compared with the current fiscal year. 
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Revenues from direct tax could be increased if the government made improvements in 
tax adminstration involving the income, c.rporate, divideni, foreign capita. invest- 
ment and domestic capital investment taxes. This would stimulate economic development 
at the same time. 


Apart from these improvements another important step is to expand the tax opligation 
idea properly through, among other things, information and guidance to convince the 
public that they should pay taxes. 


Meanwhile revenues from income tax are estimated at Rv 138 billion. This figure is about 
21 percent higher then that for the current fiscal year. As in other sectors the policy 
in the income tax sector is directed to help insure income equity. 


In addition to income tax, corporate tax is also being improved. Tax privileges have 
been granted particu'’arly to increase public savings and stimulate investment. This 
step is expected to accelerate development and expand employment opportunities. 


Based on business prespects it is estimated that revenues from corporate tax during 
the 1978-79 fiscal year, from private companies as well as from state enterprises, 

will amount to more than RP 195 billion or an increase of i8 percent compared with 

revenues during the current fiscal year. 


In an effort to improve regional financing for development purposes, the regional 
development tax has also been increased. In this connection administration f 
[words indistinct] have been raised. Based on prospects for economic development in the 
1978-79 fiscal year, revenues from the regional development tax are expected to amount 
to over Rp 57 billion, an increase of 35 percent compared with the current fiscal 
year. 


From this forum I call on regional government agencies to perform their duties so that 
they can successfully collecting the regional tax, convince the people that the 
imposition of the regional development tax is normal, fair and based on legitimate 
laws; and clarify the purpose of the regional developmenttax which will in the long run 
benefit the people themselves. In this way the people will readily pay the regional 
development tax and will feel that they are being treated fairly. 


Mr chairman: I would now like to touch on the revenues obtained from indirect taxes. 


Through the indirect tax policy protection has been given to domestic production--the 
goods that we produce. In addition by giving different treatment to luxury goods and 
basic daily necessities, the indirect tax should help us attain income equity and 
promote the concept of a simple life. 


Revenues from indirect tax during the 1978-79 fiscal year are expected to reach around 
Rp 1 trillion, an increase of nearly 14 percent compared with figures in the current 
fiscal year. 


I want to elaborate on several important aspects of the iniirect tax. In principle 
indirect tax policy is also directed at supporting production, expanding employment 
opportunities, protecting domestic production and insuring fair distribution of 
development. 


As we know, duty revenues constitute the biggest indirect tax revenues. The sharp 
difference in revenues from duty today emphasizes the role of imports in supporting 
development in imnortant sectors. 


| 
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For instance fixing a low tariff on basic materials, capital goods and so forth was 
intended to support the economic sector, regarded as a priority sector, Fixing a higher 
tariff on finished goods was intended to protect certain industrial sectors, Exemption 
from ecuty of rice, wheat and other basic commodities was intended to protect consumers, 
In contrast the imposition of a high tariff on luxury goods was intended to limit 
consumption, As such duty revenues during the 1978.79 fiscal year are estimated at 
around Rp 326 billion. 


Export tax revenues are estimated at around Rp 82 billion for the 1978-79 fiscal year, 

an increase of 23 percent over revenues during the current fiscal year. I wish to point 
out here that the government continues to strive for the further promotion of our exports, 
in terms of foreign exchange earnings as well as in terms of variety of export goods, 


As we know, on ] April 1976 the government adopted a series of policies to stimulate 
exports in the form of export tax reduction, improvement in regional tax collection, 
reduction in the interest rate for export credits, reduction of tariffs for sea trans- 
portation and other measures, (?The improvement in economic activities) in industrial 
countries has resulted in an increase of our export commodities, 


As I explained earlier, on 1 January this year the government adopted new policies in 
various sectors to stimulate exports, 


Now I wish to take up the matter of state income, 


For the 197841979 fiscal year, reverny2s from oil corporation taxes are estimated to 
reach Rp 2 trillion, Revenues from vil corporation taxes have rapidly increased each 


year. 


If at the beginning of the first 5-year development plan revenues from oil corporation 
tax amounted to only Rp 48 billion, revenues at the beginning of the second 5S-«year 
development plan jumped to Rp 973 billion and again increased to Rp 1.6 trillion during 
fiscal 1976-77. 


The increase of revenues was attributed, among other things, to the increase in production, 
the expansion of markets and the increase in international oil prices, Apart from this, 
the government has secured a bigger share from oil proceeds since January 1976, 


In order to maintain continued oil exploration and exploitation activities in Indonesia 
during fiscal 1977-78, the government has given incentives to oil contractors, 


Honorable legislators: Other oil revenues during fiscal 1974-75 totaled less than 
Rp 16 billion, which in fact was due to a government subsidy for fuel sold at home, 


In order to reduce the subsidy, an adjustment in the sale price of fuel was made at 

the beginning of April 1975; consequently the amount of subsidy during fiscal 1975-76 
dropped to Rp 1 billion, Another adjustment in the sale price of fuel was made at the 
beginning of April 1976. However, several kinds of fuel such as petroleum, dicsccl oil, 
heavy oil and kerosene were still government -subsidized, 


For fiscal 1978-79 a subsidy for the sale of fuel at home is included in the routine 
expenditures, and is estimated at Rp 59.1 billion, 
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Honorable legislators: Apart from the revenues which I discussed earlier, there are 

also revenues from sources other than tax: revenues which have been deposited into 

the state account or through the General Accounting Office, such as articles, fines, 
contributions, local collections, auction proceeds, legal fees from marriage and 

divorce proceedings and shares from profits of state enterpr.ses and government banks, 

For fiscal 1978-79 revenues from this sector are estimated at approximately Rp 119 billion. 


Mr chairman: What I have explained Just now concerns state revenues. Allow me now 
to discuss expenditures. 


As in previous fiscal years, expenditures are divided into routine expenditures and 
development expenditures. Routine expenditures consist of personnel expenses, material 
expenses, subsidies for autonomous regions, interests and installments on debts, and 
other expenditures. The government has adopted several directives regarding these 
routine expenditures, including austerity as well as administration and supervision 

in line with priorities in government financing. 


A major nart of the supplementary fuad for routi xpenditures will be used to take 
1 . . a. 9 ee af a er : + . f ; a Ae on ¢ . - nf 3 <P 
the place of the educational promotion contribution, to increase government and military 


« 


pensions and to meet other governmant obligations which must pe fulfilled during fiscal 
19 { Om 7 ) 


As or the 1978 sehool year, the government plans to abolish the educational promotion 
contribution for all elementary schoolchildren which I think is also in line with the 


desire of the majority of the honorable members otf this assembly and the hope of all 


‘overiment is determined tc carry out this plan in view of the covernmer.tt's financial 


s 


capability to relieve the burden of miliions of parents. 


do not wish to bypass the decision of the honorable assembly regarding this problen, 
because the proposal for the abolition of the educational promotion contribution is 
econtained in the budget bill which I am now presenting to the assembly. However, since 
the desive to abolish the educational promotion contribution for elementar’ schools 
stems from the desire of the majority of the honorable members of this assembly, I trust 
this proposal will receive unanimous approval 
Meanwhile, on the question of increasing pensions, the government regrets that it will 
mily be able to implement part of its plan. As of 1 April 1975, pensioners who are 
not yet atfected by new basic pension regulations will receive a 300 percent increase 
in their allowances. This is still 5300 percent less than what is needed for pensioners 
Fo receive an amount equal to tl.at received by pensioners who have already come under the 
new basic pension regulations. However, the government plans to adjust the pension for 

ose who reach 70 years of age in 1978, so that they will receive a pension under the 
new regulations and an increase of 600 percent in their allowance. 


Personnel expenditures during the first and second 5-year development plans showed a 
relatively large inerease, In the final year of the second year development ; 
personnel expenditures will increase tenfold if compared with expenditures at the 
eginning of the first 5-year development plan. This comparison shows that the 
government attaches rreat "import ance to improving the living standards of lowe 


ranking government personnel, armed forces members and pensioners, 
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Expenditures for government personnel during fiscal 1978-79 are estimated at slightly 
over Rpl trillion, Of this amount, a total of' Rpl3) billion will be earmarked to 
finance rice rations and a total of Rp797 b llion for personnel expenses and pensions, 


The next routine expenditures are earmarked for material expenses, this ineludes 
maintenance, official trips in the context of tightening control and supervision in the 
performance of routine duties, and so forth, 


The growing and expandi development is also responsible for increased expenses for 
i 


maintenance and protection of facilities and equipment for development, Vor fiscal 
1978-79, material expenditures are estimated at kp406 billion, 


Total subsidies for the autonomous regions are also expected to increase in the new 
fiscal year, The total is expected to reach around Rp$22 billion, a 13 percent increase 
over the current fiscal year, 


The amount of subsidy for the autonomous regions is greater because of the increasing 
expenditures ror salaries, fees and rice rations for teachers of elementary schools 


built under presidential programs and for nurses and medical officers at the rapidly 
increasins public health centers, 


The increased subsidy for the autonomous regions is also caused by the proposed aboli- 
tion of the educational promotion contribution, which [| mentioned earlier, and also by 
increased [words indistinct]. 


On the question of payment of interest and debts, the amount is estimated at Rp346 billion 
for fiscal 1978-79. The amount includes the repayment of foreign and domestic loans, 

A part of the foreign loans repayment is earmarked for the repayment of loans for 

projects financed with export credits. 


Other routine expenditures during fiscal 1975-79 are estimated at approximately 

Rp69 billion, This amount is earmarked for subsidizing the sale of fuel in domestic 
markets, estimated at Rp59 billion, as I noted earlier. Theseae the routine expenditures, 
Allow me now, Mr Chairman, to clarify the expenditures for development, These expendi- 
tures, forming part of the state budget, will be spent in accordance with the budget 
policies [ clarified in the earlier part of this statement; [ do not think there is any 
need to repeat them, 


Development expenditures tor fiscal 1978-79 are estimated at more than Rp2.45 trillion, 


. 7 . e P _ . e A ‘Aan S onde 5 ny AVP 45 ‘ amt ne 
As in previous years, development expenditures are divided into various categories, 
17 a 7 2 s ‘ . 3 ep 7 : 7 - - Pa | 4+- 4 
There are a total of 17 categories, each divided into several tions 
L L i 6 ’ 


The agriculture and irrigation sector will receive a budget of approximately Rp2l3 billion, 
Its main objective is to increase food production through intensive and extensive 

programs in food crop cultivation, 

In this context, the government is determined to overcome the various difficulties it 

faced in previous years to the best of its ability, including the supply of seedlings, 
fertilizers, insecticides and irrigation systems as well as the issuance of credits 

for mass-guidance and intensified mass-guidance cultivation and for the marketing and 
control of prices of its products, 
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In the context of seedling supply, more agricultural experimental stations and ceed 
cultivation centers for paddy as well as for secondary crops and home crops will » 
set up. 


Efforts to increase food production will depend on our succecr in providing guidance: 
in agriculture, Therefore, the number of agricultural officers will increase by 
more than 2,100, 


Meanwhile, we will also try to increase livestock, fishery, plantation and forestry 
production, The budget for this purpose is also expected to increase, 


In the livestock sector, for instance, artificial insemination, distribution of breeder: 
and development of mass-guidance cattle breeding for slaughter will be continued, 


As for development in the fishery sector, guidance will be further intensified, 
especially at landing sites and in fishing areas. in order to protect fishermen, 
tighter control will be imposed on the observation of fishing zones by fishing b 
and heavy sanctions will be imposed on violators. 


In an effort to further develop the indigenous people's plantations, the concept of a 
central plantation, which began operation at the beginning of the current 5-year aevelop- 
ment plan, will be continued, The central plantation is dutv-bound to provice guidance 
and to hendle the indigenous peuple's plantation, 

In the forestry sector it is planned to develop and control forestry enterprises, to 
develop the forestry product processing industry, to market forestry products and ¢ 
survey and preserve forest areas. Closely linked to these activities is development 
of irrigation, both to expand irrigated land and to prevent floods, MTnis sector wil’ 
receive Rp285 billion, 


Deteriorated irrigation ditches will be repaired and improved so as to irrigate 
65,000 hectares, The (Prosida), Cisadane, (Tuntang), Ciujung, Cirebon and other irriga- 


tion networks will be repsired and improved, The Jatiluhur project, the Brantas delta 
project and the Serayu River project will also be improved, Newly built i 
ditches are expected to water 140,000 hectares, Emphasis will be on development 
medium, small and simple irrigation projects throughout the country, Special irrigation 
projects will be developed in (Jentus), (Sikunter), (Sumuge), (Sumbaga) and other 
places, One of the important activities in fiscal 1978-79 is to provide aid for the 
completion of the tertiary irrigation ditches to enable the big dams and irriga* lon 


ra) 


systems built with a considerable amount of money to function more effectively. 
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Densely populated agricultural regions will be protected from the threat of floods 
through development and control of rivers and swamps. More tidelands will be cleared 
and more marchlands developed, Efforts will also be made to preserve forest regions, 
land and water through replanting and [words indistinct]. Appropriations will also be 
earmarked for supervision and maintenance of natural, forest and wildlife reserves so 
as to preserve what should be preserved, 


Honorable legislators: Now IT would like to turn to the industrial and mining sector, 

This sector received Rpl48 billion this year, In the next fiscal year it will receive 
more than Rp22l1 billion, The bulk of the appropriation will be allocated to the industria] 
subsector--about Rpl64 billion, In the industrial subsector emphasis will be on guidance 
and information and on developing and controlling industries, with small and economically 
weak enterprises as the target. These enterprises will be given advice on management, 
while marketing assistance will be given to cottage and handicraft industries, There 
will be research and development of basic materials and equipment, ‘ther important 
step is to provide bank ioans to these enterprises. 
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j The main activity in the mining subsector is to increase production, It should b 

remembered that mining sector activities should not merely be influenced by availability 
of development budget money, for the greater part of the mining activities are undertaken 

by both government and private corporations. The appropriations earmarked ir the 
development budget will be used to accelerate exploitation of coal n Ombilin, West 


' Sumatra, and in East Kalimantan. In the meantime survey of industrial minerals wil 
be further increased, Likewise greater efforts will be made to collect geological data, 
to explore and map mineral regions, tc ais a geological map, to ccnduct aerial 
photography and to study and control volcanoes, The last effort is an impcrtant step 
in preventing natural disasters capable | f causing significant loss of life, suffering, 
loss of prcperty, damage to vegetation and so forth, 
The electricity sector will receive about Rp 266 billion--Rp 35 billion more in 1977-78. 
Main activities here will be continuation and completion cf various electric power centers 

ind distribution networks throughout the country. In the next fiscal year construction of 

the thermal electric power stations in Surabaya, Jakarta and Wlingi are expected to be 
partially ing elite In the meantime construction of hydroelectric power stations in 
Maninjau and Garung and of thermal electric power stations in Gresik and Belawan will 

| begin in the nex? fiscal year. With the development of these power stations, God willing, 


1,406 megawatts will be produced, surpassing the 1,105 megawatt target of the second 
Seyear plan. 


The communications and tourism sector will receive more than Rp 388 billion. With this 
allocation baat appropriations earmarked for communications and tourism throughout the 

| second 5syear plan is 100 percent greater than sreviousie: planned. Appropriations 

{ earmarked for irrigation and electricity also increased; appropriations for irrigation 
over the whole 5 years will be 80 percent greater and for electricity 145 percent greater 


than what 


was previously planned under the second 5eyear plan. 


A 


This shows how great our efforts and determination are to accelerate development of the 
infrastructure which serves as the foundation for accelerated development activities. 


| If we still feel that there are many shortcomings and that we cannot meet our needs 
despite such a great fund, this is because of the enormous development challenges we 


must face, 


Activities in the communications sector, among other things, will cover maintenance of 

| 10,000km of roads, the repair of 2,700km and the upgrading of another 1,700km Apart from 
this a new 190-km road will also be built. A total of 4,000m of bridges will be built 

and repaired. Some of a roads now under construction are expected to be completed 

’ or be near completion in fiscal 1978-79. These are the Kota Mobago- [words indistinct] 

in North Sulawesi and the semartaBoeerdiani highway. Upgrading the Bandaaceh- 
Gunungraya-Lhok Seumawe road, the Tebing Tingegi-Rantau Prapat road, the Gilimanuk- 
Denpasar road, the Endeh-(?Aimere) rcad and so forth will be continued. The construction 
of the Teluk Betung-Bangkahula new road and the ferry service between Merak and Bahuni 
will also be continued, 


Preparations will also be made for construction of new roads between Surabaya and Malang, 
between Jakarta and Cikampek, between Jakarta and Merak and other roads. In building these 
roa@s we follow the principle of building badly needed links and not constructing roads 
which do not connect with others 


The Railway development is centered around increasing transport capability in regions 
where more rail transport is required; for example to carry the increasing volume of 
plantation products in North Sumatra and to transport cement in West Sumatra. The 
Surabaya-Malang rail service and others will also be rehabilitated. 
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Land transport in remote areas will also be improved by making available buses to 
Damri state transport company This forms-.part of increased development activities, 
Attention will also be given to intercity transport safety. 


To meet increased econom greater attention will also be g 


lake and ferry transport. It is hoped that the 
ferry services will operate more othly in years ahead, 
Banja“masin and elsewhere will also be improved, These improvements 


iven to river, 
Tava-Bali, Bali-Lombok and the Sumatra-Java 
River transport in Pontianak, 
are expected to 


encour,:.3 transmigration, 

Harbors as the main gaveway for exports and imports and interisland transport will not be 

ne zlected, Activities in this field will include further improvement of shipyards, harbor 

facil = at , and , mofrh s und so furth, Modernizati 

‘iok Harbor ill in progr - milyg -79 these activities will also 

cover tie njung Perak and Belawan Harbors, Of } Les importance is the improvement 

ot navigational ifety. 

In ti b evel opi f th ea transport fleet is aimed particularly at expam 

s€a tr in VL iy: @afs tern Tnad ie be eC AUSss f dners 15 ing devel ment in th S regi One 

In the meant pioneer 1ipping ser e will al be ntinued. Similar activities 

Vill als arrie it in the aviation tor t nerease, among other things, the 
pability of airports and to increase and regulate the frequency of flights, including 
nee} tion vice n 80 places. 

The development of communications will ntinue even though the target for the second 

5Seyear vlan has been surpassed, By e end of th nd Seyear plan there will be 

UUG, itomat belephone units, surpa ne thi irget of 329,600 units. 

Since postal services are needed to serve development everywhere, construction of branch 

post offices, in transmigration areas as well, li continue, Mobile postal service: 

will also be introduced to s remote areas part of the spread of development 

C t ° 

[he great number of tural disast caused by earthquakes in particular has encouraged 

is t hanee controi of volcanoes, This will be linked to improvement of meteorological 

nd suphysical se es through increa number of meteorological and geophysical 

stavions, The number of these stations will also surpass the target of the second 5-year 

plan. 

Promotion of tourism will also continue. More foreign exchange is expected to come from 

foreign tourists, While 1 fiscal 1977-78 our target was about 465,000 in 

fiscal 1978-79 this target will increas about 540,906, Besides Bali, tourist area: 

will also be developed in West Sumatra, North Sumatra, North Sulawesi and South Sulawesi 

Honorable legislators; Now {~ would like vo turn to the development of the trade and 

cooperative: ecetor,. More thar 011 billion w lL b sarmarked f r this sector. In 

this mection it should be remembered that money for trading aiu cooperatives activitie 
nie Prom bank loans and not from the budget. The main activity in the trade sector is 

ievelopment of f m trade, improvement standard d quality control, increase of 
port soods, improvement of export skills, particularly in the regions, promotion of 

bra enters abroad and orth. 
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Regarding the cooperative subsector, the appropriation will be about Kp4.1 billion-- 
a considerable increase from the Rp2.7 billion in fiscal 1977-78. It is hoped that the 


increased allocation will be used to furthe: develop cooperatives, particularly primary 
cooperatives, and village unit cooperatives throughout the country. 


In 1987-79 cooperative activities will be directed toward their promotion of cooperatives 
and management improvement. Cooperative managers will be traired so that they can do 
their job well. 


As I said earlier, cooperatives take out loans for their capital. Cooperatives should 


J? 


be able to manage and market goods produced by their members. Of no less importance 


od 


is training of 15,000 cooperative promoters, managers, supervisors and workers, 


Honorable legislators: [ would like to continue with the subject of development of 
the manpower and transmigration sector. Almost Kpl22 billion will be earmarked for this 
sector--almost double the 1977-78 figure. During the second 5-year plan the appropri- 


} . } } »4 T 7 f Tt ¥ { +3 ryIES ae ie fee t ~“y f + fad “+ . 40) ¢ 
wtions for this seetor will continue to in ase Sip. ficantly. This shows that 
rovernment attaches great importance to the manpower and transmigration problem. The 


verall appropriations earmarked for this sector will increase threefold from the amount 
planned under the second 5-year plan, 

Nhe manpower sector will receive more than lipl4 biliion. It shovld be remembered, however, 
shat the manpower problem cannot be measured merely by appropriations earmarked from 


The 
th 


i 
i 
tures because employment opporcunities are created by the expansion 
of economic activities and the increase in development projects by both tne government 
and society. 


development expendi 


Labor intensive projects are very useful in creatine wider employment opportunities. 
Mobilization of voluntary workers known as butsi as development pioneers will also be 
promoted. So far experience shows that this program has heen very usefui in motivating 
development activities through guidance and leadership, which are badly needed by vil- 
lagers. More intensive training programs und more suitable expenditures are being 
pianned to train butsi members according to requirements. Also in view of their success, 
the present 2-year butsi service will be extended to 3 years. In addition rehabili’a- 
tion of [words indistinct] training centers and training projects will be continued 

and expanded. This is necessary to ‘rain skilled workers since lack cf training makes 

it difficult for a worker 


4 


So obtain employment. 


Brother chairman: Another important problem which concerns the sovernment is the transe- 


miecration problem. This can be seen fror. the increase in appropriations. While the 


S77 7 Q v_ vars eer +4 ene PHGO hitl? “y 1s Om 14717 sm} . A+ ATOR hit 
LY { [-/¢c poVropl Lavlon was iv ‘y Dit tl fh, white I LVUAL*E Vlid iu ilps VO UOVes MevLUO HDisLion 
; —390 rer 1 4} sain tine . — oldgone f ce minmend meade aan < o . L, _ r 
in 1976-79. Although the government realizes that transmigration is not vhe only 
as) } 4. , \ 7 _ ° 4 . ~3 A © #mancges matin ne ) 
answer to the difficult population problem, it considers transmigration as one of the 


important steps to solve this problem. Under the second 5-year plan the emphasis on 
} meminmatiann nalinw ie not r + : ' he Lama) at A nrnhtam hit alten €n . 

she transmigration policy is not only tio Solve the population problem but also to en- 
courage development of thinly populated re ion: 


- 


t 


Will be further strenethened by takine intc consideration various social 


This approeacn 
and economic aspects of social development. Attention will also be paid to integrating 
societies sc that there will be both evenhanded service to nevly arrived transmiprants 
and improvement in the local people's living standards Vari-us plans, expenditures 
and ruidelines will be further consoliaated, particularly since ‘ransmigration affects 


A > AaAne one or 
various daepartmenctc,. 


[In fiscal 1978-79 some 30,000 transmirsrant families will be resettled. Preparations 
Will also be made to develop resettlemen® areas for between 75,000 and 60,000 transmirrant 


families in the first year of the third 5-year plan. [f the economy continues to grow 
satisfactorily, it would be appropriate to resettle at least 100,000 transmigrant families 
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from Java and Bali next year, taking into account our financial capability and the need 
to distribute the population, 


Activities to be carried out in 1978-79 include clearing land for cultivation, managing 
the agrarian sector, developing basic infrastructures and promoting economic life at 
the agriculture-based transmigration areas. 


The regional development sector will receive about Kkp271 billion, This amount includes 
the village development fund known as “"Inpres Desa" fvillage development fund used under 
presidential instruction]. This amount is greater than at present levels. It includes 
-ubsidies to new villages, transmigrant villages and new resettlements,. 


It is not necessary for me to repeat that this "“Inpres Desa" is aimed at increasing 
development activities. ‘This fund has enabled 111 villages without exception to carry 
out development. The village subsidy program alsc includes funds for labor intensive 
projects in various rerions, which are particularly launched to help ease preharvest 
difficulties. 


the subsidy program for second level regions will alse be continued. As in previous 
years the dual purpose of this program is to expand employment opportunities and to 
build infrastructures--roads, bridges, irrigation systems and so forth. There will be 
no change in the per capita subsidy, that is, Rp450. In fiseal 1978-79 the minimum 
subsidy to regencies and townships will be increased. While the present subsidy to a 
regency is Rp4O million, this will be increased to Fp50 million in 1978-79. This is 
to strengthen the capability of thinly populated recencies and townships. 


The minimum subsidy to first level regions will also be increased, ‘This subsidy will 

be used for maintaining roads, improving and maintaining irrisation networks and for 

other activities to stimulate regional development for the benefit of the majority of 

the people. The minimum subsidy to regencies will be increaced from Fpl.5 billion to 

Rpe billion. rovinces receiving the minimum subsidy are Benckulu, Yogyakarta, Wes‘ 
Nusatenggara, Maluku, Central Kalimantan and Southeast Sulawesi. !t is hoped that in- 
creased minimum subsidies will enable first and second level regions to inerease develop- 
ment activities so that there will be balanced and harmonious development among the regions. 
The development subsidy for Irian Jaya will also be continued, as will the subsidy for our 
youngest province--East Timor, 


Closely related to the village and regional development fund prorrams are funds under pre- 
sidential instuction to finance elementary schools, health services, land replanting, ‘nar- 


ke construction and so forth. These programs will be continued to equalize the distribu- 
tion of development activities. 


Honorable brother chairman: The religious affairs sector will receive Rp9.9 billion--an 
increase of Kpl billicn over the 1977-78 budget. With this appropriation the expenditures 
for the development of this sector under the second 5-year plan will double the initial ap- 
propriations. Among other things 2 billion will be used to further development of the 
[stiqlal mosque. Construction and rehabilitation of prayer houses will also be continued. 
Appropriations for the development of wedding halls and religious courts will be increased, 
particularly to pave the way for the implementation of the basic marriare law. Printing and 
distribution of holy books will be continued, althourh the number of p-inted holy books has 
already surpassed the target under the second 5-year plan. here will be an increase of 
15,9000 religious teachers assimmed to elementary schools. In the meantime pilrrimagre pro- 
cedures wiil be further streamiined and simplified. 


The education, national culture and younger generation promotion seetor will receive Rp269 
billion, thereby surpassing the initial allocation under the second 5-year pian by 80 
percent, 
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Among the important activities in this sector ave preparations for compulsory education 
which, God willing, will be introduced under the third 5-year plan. For this purpose 
15,000 unit [I elementary schools and 15,00° additional classrooms will be built. In 
addition 15,000 state and private school bu.ldings and ibtidaiyah private relisious 
schools will be improved, 


With these elementary school facilities 20.9 million children can be enrolled. Of this 
number 19.6 million or 85 percent of the total 23 million children are between the ages 
of 7 and 12, ‘These figures speak of the enormous education challenge we are facing, 


Other activities will be to supply more than 55 million basie textbooks and [words indis- 
tinet] to all state and private elementary schools, to recruit 60,000 new elementary 
school teachers and to upgrade 390,000 others. In addition, 127 new junior high schools 
and 1,000 additional classrooms will be built. For senior high school students 26 new 
buildings and 200 additional classrooms will be built. Sixteen technical high schools 
Will be upgraded and four practical training centers will be built. In addition edu- 
cational standaras at 33 teachor trainins schools will be improved. Efforts will also 

be made to supply more laboratory eouipment and build more libraries at higher education 
institutes and more houses for Lecturers. Off-campus training--scouts, sports and so 
forth--will also be continued, 


Of no less importance are activities to safeguard and preserve our national cultural 
heritage, to promote education in the arts, to develop language and literature and to 
publish scientific books and magazines. These steps are aimed at consolidating national 
identity and seif-respect and to fortily ourselves against the influence of inferior 
foreign cultures, 


The health, family planning and social welfare sector will receive more than Rp&87 billion. 
7 will be used for the development of 500 new community health centers. In each sub- 
district there are now at least two community health centers. The additional 300 new 


scaeaanaty health centers are for remote, isolated areas and — populated areas, 
as well as transmigration and new resettlenent areas. “hese additional community health 


f 


centers will provide wider opportunities for the pecple to receive health care. In the 
meantime no less than 500 community health centers which were built with funds other than 
those under presidential control will receive medical supplies. 


Community health is inseparable from a clean water supply for daily use. Therefore atten- 
tion should also be paid to this problem. While under the current budget more than 18,000 
shallow wells were dug and equipped with hand-operated waterpumps, in 1978-79 anothe: 

5,000 similar wells will be dug. You should know that shallow wells equipped with hand 
operated waterpumps are the easiest for the pecple to use. Other activities include im- 
provement of envircnmental health and sanitation, guidance on diet, supply of medicines and 
vitamins and so forth, Regency hospitals will also be upgraded, and specialists and more 
medical personnel will be assimmed to these hospitals. 


r 


Family planning, which has bec: a success so far, will be continued and its appropria- 
tions doubled. The main purpose of family planning is to create family welfare as part 

of community welfare. We still have quite a lung way to go in order to achieve this 
beautiful coal. In our society there still are many destitute children who need our 
attention, In 1978-79 efforts will be made to give welfare assistance to no less than 
50,000 destitute children through both orphanages and families willing and able to 

ta..e care of these children. Other activities would also be directed toward promoting 
social welfare for those with low income, developing communities in isolated areas, helping 
old and physically and mentally handicapped people and victims of natural disasters and 


rehabilitating drug addicts as well. 
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Honorable legislators; Next is the sector concerned with people's housing and drinking 
water, which will receive Rp59.5 billion, Besides tnese expenditures the national housing 
development corporation will also obtain funds from other sources Such as loans and 

[words indistinct], These funds will be used for the development of simple houses and 

for the acquisition of land for housing areas in subsequent years. Houses in various 
villages will also be rehabilitated, Ciosely related to the development of good houses 

is the supply of clean drinking water, This effort will also be continued, 


Order is required to carry out development, and it is a safety measure guaranteeing our 
physical and spiritual tite, In this respect we should continue to create a legal order 
and to ahide by the law, This sector will receive about Rpl4 billion to improve the 
facilities and infrastructures of the supreme court, legal institutes, [words indistinct] 
and the immigration office, New court buildings will be buil*+ in the regions. The 
construction of not less than 72 (?prisons) will be continued, 7 of which are expected 

to be completed in 1975-79. 


To enable judges to execute justice in the regions, appropriations will be earmarked 

for this purpose so that the people will enjoy more legal protection and justice, There 
will also be routine expenditures for improving the services to (?detainees) and inmates, 
It is no exaggeration to say that these small steps are also part of our effort to affirm 
humanitarian justice, In addition further development of law and jurisprudence will also 
be continued, 


The defense and security sector will receive more than Rpl1l5 billion. This is aimed at 
developing defense and security potentials which can defend the nation and its sovereignty, 
and strengthen security and public order as well as further improve personnel and material 
in the context of promoting the capability and skill of military personnel, 


Next is the information and communications sector, This sector's budget of nearly 
Rpl2 billion will be used to expand the television network to accessible rural areas, 
This will enable the people to learn mcre about development problems and objectives, 
Apart from that, information on [words inaistinct] through radio, television and films 
and development exhibitions will also be further intensified, 


In the meantime, radio and television broadcasts as well as films will be increased and 
improved, Newspaper distribution to rural villages, already in effect, will continue, 


A budget of nearly Rp? billion is earmarked for the scientific, technological, research 
and statistical development sector, It will be used to collect and process scientific 
and technological data, to teach science, develop electric and nuclear power, produce 
isotopes, survey and chart mineral resources, build weather satellite earth statio .s, 
develop technology, [words indistinct] and so forth, 


Apart from these activities, other important research such as research on solar energy, 
applications as well as research and development of flora and fauna and mineral resources 
will also be conducted, Statistical data will also be improved and expanded, 


The budget for state organs is estimated at more than Rp65 billion, in general, the 
budget will be used to improve the physical infrastructure and to promote and control 
efficiency in performing duties, which is still considered below par, 


In this connection, the "Operation Order" campaign will contimue in the context of further 
ensuring effective control and uninterrupted development, 


IV. 11 Jan 78 N18 INDONESIA 


The last sector concerns government capital, Its budget is estimated at Rp82 billion, 
Enterprises in which government capital is to be invested will be investigated, This 
is to help the enterprise concerned to improve its ability to attain its objective, 


Honorable legislators: If we study carefully, [words indistinct] from the varias 

figures I have presented just now, [words indistinct] that the budget earmarked for the 
Second S-year development plan--for development expenditures as well as in state revenues-- 
has almost reached its tavget. Indeed, during the second 5-year development plan there 

Was an increase in prices, but this increase was included in the draft budget for the 
second 5-year development plan, 


Although the original inflation estimates fcr the second 5-year development plan were 
lower than the actual figures, by comparison the estimates for development expenditures 
in the past, without a price increase, were still greater than estimates for the second 
5-year development plan, 


These are the main points I deem it necessary to clarify concerning the budget bill for 
fiscal 1978-79. A more detailed account can be found in the statement accompanying 
this 1978-79 budget bill which, through the chairman, I hereby submit to the honorable 
assembly. 


This budget bill--especially its allocations for development--reflects our view that an 
improvement in the people's living standard is an important development objective, 

It also reflects our effort to attain development equity in our long-term efforts to 
establish social justice, 


Development is a constant movement toward social justice; therefore the budget reflects 
our efforts to strengthen national stability and lay a strong foundation for the next 
Stage of development, the third 5-year plan, 


~ 


Honorable legislators: In entering the final year of the second 5-year development 
plan, we are full of confidence and hope, We have a strong determination because we 
have recorded many past achievements, We have also overcome many difficulties and 
obstacles, We have hope because we are determined to continue to work and remedy our 
Shortcomings, 


According to the 1945 Constitution, the honorable assembly has the duty to supervise 

the performance of government tasks, In this connection supervision of the development 
plant--which is gradually expanding and becoming complicated, with annual programs drawn 
up in the form of a budget bill which I am now presenting--is an important factor insuring 
successful implementation of the program and maintenance of a harmonious relationship 
petween the parliament and the government in conformity with the 1945 Constitution, Of 
course the supervision should not, in any way, create an obstacle, 


The honorable members make frequent inspection trips to rural areas, The outcome of 
these inspection trips is discussed [words indistinct] and at parliamentary sessions 
as well, 


In order for the government to learn the outcome of the inspection trips and to speed 
up deliberations between the government and the parliament on various problems, I have 
instructed government departments and agencies always to closely study the inspection 
trip reports prepared by the honorable assembly members. In this way the function of 
the assembly in supervising the government will be more effective, This is also another 
means to cultivate democracy and uphold a constitutional system, 


IV. 11 Jan 78 N 19 INDONESIA 


[Words indistinct] readiness to insure that everything proceeds according to plan is an 
important factor in entering the final year or the second 5-year development plan [words 
indistinct] to further intensify development in the third 5-year development plan. 


Let us concentrate our hearts and minds, our strengths and abilities to make the 

second 5-year development plan's final year one of real success. With this hope I wish 
to conclude my statement on the 1978-79 budget. May God Almighty always give us physical 
and spiritual strength in our efforts to continue our program, which will give us, the 
Indonesian people, material and spiritual well-being. 


Thank you, and peace be with you, 


INDONESIA WELCOMES IDEAS ON EXPANDING ASEAN MEMBERSHIP 
BK101041Y Jakarta ANTARA in English 0900 GMT 10 Jan 78 BK 


[Text] Jakarta, Jan 10 (ANTARA) --Indonesia weleomes any constructive ideas to expand the 
membership of the ASEAN to include other countries in the Southeast Asian region, [words 
indistinct! far there are moves to alter the principles of the association, sources at 
the Foreign Ministry said here Monday. 


Deputy Foreign Minister of the Socialist Republic of Vietnam Vo Dong Giang was reported 

to have told a press conference in Kuala Lumpur recently his country is willing to 
epproach the ASEAN if the association alters its constitution "in accordance with the pre- 
valent situation in Southeast Asia", 


The ministry's snokesman, Abdurachman Gunadirdja, commenting on Vo Dong Giang's statement, 
said that ASEAN, which was set up in 1967, has borne concrete results, Gunadirdja said 
Indonesia and other ASEAN countries are determined to strengthen the association, because 
it is of great benefit to the peoples of those countries. 


YUGOSLAV VICE PRESIDENT DORONJSKI TO VISIT 23 JAN 


BK110853Y Jakarta ANTARA in English 0707 GMT 11 Jan 78 BK 


[Text] Jakarta, Jan 11 (ANTARA)--Stevan Doronjski, vice president of Yugoslavia, is 
scheduled to visit Indonesia on January 23 at the invitation of Vice President Sultan 
Hamengku Buwono IX. 


During his stay here, he will have talks with President Suharto and some government officials | 
on efforts to promote closer cooperation between the countries. 


BRIEFS 


PORT DEVELOPMENT LOAN--Medan, Jan 2--The Asian Development Bank (ADB) has stated its 
agreement to extend a $974 loan to finance development of the Belahan port facilities. 
Development of additional port facilities is necessary to accommodate the growirg flow 
of commodities through the port. In 1977, over 3.3 million tons of goods passed through 
the port as against 3.1 million tons in 1986, [Jakarta ANTARA in English 0956 GMT 

2 Jan 78 BK] 
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MALAYSIA 
RITHAUDDEEN RETURNS FROM UAE VISIT 11 JAN 
BK111044Y Kuala Lumpur International Service in English 0630 GMT 11 Jan 78 BK 


[Text] The foreign minister of the United Arab Emirates, Shaykh Ahmed Khalifa as-Suwaydi 
{name as heard], will lead his country's delegation to Malaysia to identify investment 
opportunities and other possible joint venture projects on 15 April. He will also study 
the financing for Malaysia's development projects under the current Third Malaysia Plan. 
The minister of foreign affairs, Tengku Ahmad Rithauddeen, said this at a news conference 
at the Kuala Lumpur international airport today on his return after a 2-day official 
visit to the emirates. 


He said the visit was a followup of tne formation of a joint commission to study ways 

of expanding cooperation between the two countries, signed in Abu Dhabi yesterday. He 
also said Malaysia had submitted a proposal for finance to the UAE. This included a 
timber complex, paim oil, petroleum supply base and a cocoa plantation. All the projects 
would be in the state of Trenggamia. Other proposals would be submitted later. 


Tengku Ahmad Rithauddeen added that the UAE oil minister, Mani' ibn Sa'id al-'Utaybah, 
had also expressed his government's willingness to provide technical aid to assist 
Malaysia to exploit its oil resources. He added that to reciprocate the move, Maiaysia 
offered places in its institutions of higher learning, training and other aspects 

needed by UAE. He also extended the invitation of the king to the president of the UAE, 
President Shaykh Zayid ibn Sultan Al Nuhayyan, to visit Malaysia. 


PAPER URGES GOVERNMENT TO CLARIFY CONCORDE ISSUE 
BKO91222Y Kuala Lumpur NEW STRAITS TIMES in English 9 Jan 78 p 12 BK 
[Editoriai: "A Fair Deal"] 


[Text] If the government does not get out from behind its wall of silence on the 
Concorde affair, Malaysia will continue to iose on the public relations front, especially 
overseas. The minister has stated that voncorde overflight is unacceptable because of 
environmental and "other factors". Frankly, if the Concorde will have important negative 
effects on the ecology, these effects have not been wel] presented publicly. The key to 
the entire issue clearly lies in the “other factors". These factors do constitute 

a case, a legitimate one and a strong one, It is legitimate in commerce to gain a fair 
return for a concession. Maliysia did not get a good deal in October when we had to 
voneede to British Airways certain landing rights in Kuala Lumpur, to Cathay Pacific 
lancing rights in Kota Kinabalu and Kuching and in addition make cash royalty payments in 
exchange for agreement to two MAS DC-]0O flights to London. It is perfectly legitimate 

to now try to gain certain advantages before conceding overflight rights to the Concorde. 
So why the pussy-footing? 


There are sufficient reasons for Malaysia to be angry at the way some people have been 
acting. There has been venom in some press reports emanating from Fleet Street. High 
pressure tactics, the strategy of fait accompli and the way that Concorde's backers have 
tried to throw their veight around have not advanced their interests. The attempt by 
Concorde's project director to elbow his way into the prime minister's residence at 

10 p.m. on the eve of the aircraft's maiden flight was inexcusable. What sort of a 
reception would MAS' general manager have had had he tried to gatecrash No 10 Downing 
Street? When Tan Sri Manickavasagam went to London last year, he was not able to even 
see the British minister of trade and industry. All that lies in the past. What our 
government should do nov is state our case in plain terms and get the fair deal to 
which we are entitled. 
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SRV RUBBER 


BK101555Y Hong Kong AFP in English 1224 GMT 10 Jan 78 BK 


[Text] Kuala Lumpur, Jan 10 (AFP)--A Vietnamese rubber mission headed by Dr. Dang Van 
Vinh, director of the Rubber Research Institute of Vietnam, will t Malaysia next 
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MARCOS, HOLBROOKE DISCUSS U.S, MILITARY BASES ISSUE 
OWLOOLYU5Y Manila Domestic Service in Engl .sh 1300 QMT 9 Jan 78 OW 


[Text] President Marcos and U.S, Assistant State Secretary for East Asian and Pacific 
Affairs Richard Holbrooke today held a 4-hour discussion on the three military treaties 
between the two countries, particularly on the Amcrican bases, The discussions were a 
continuation of the talks -nitially held in September last year between the president and 
Assistant Secretary Holbrooke, The State Department official arrived last Saturday for 

a second visit to the Philippines to take part in the current renegotiations of the 
military treaties, Our Malacanang reporter (Bert Asuke) has the rest of that story: 


[Begin recording] The second round of talks between the Philippine and U.S, panels 

was held behind closed doors at the state dining room of Malacanang, Prior to the 
discussions President Marcos met privately for 1 hour with U.S, ambassador to the 
Philippines David Newsom and Assistant Secretary Holbrocke at the study room. At 

1105 am they moved to the state dining rooin to continue the talks together with the 
members of their panels, Heading the Philippine side is Foreign Secretary Carlos 

P. Romulo with Defense Secretary Juan Ponce Enrile, Major General Fabian Ver and 
Solicitor General Estelito Mendoza among others as members. The American panel is headed 
by Ambassador Newsom and assisting him are Minister (Lee Stall) and 13 other embassy and 
military officials, The talks between the two panels recessed at 3 pm and resumed one and 
ahaif hours later, Details of the 4*hour talks were not disclosed, however, they were 
expected to iron out differences in the renegotiation of the military bases agreement, 
the mutual defense pact and the military assistance accord, 


It will be recalled that the two panels had agreed during the first round of talks to 
have a Filipino commander in each of the five American bases in the Philippines. 

Up to now, however, there are no details of the agreement. Aside from this the U.S. 
has yet to identify the form of military assistance for the Philippines for the use of 
their bases here, Also the two countries have yet to define the policy for the use of 
the military facilities in relation to the common defense plans, These are some of the 
issues that have yet to be resolved prior to the signing of a final agreement which 

the president earlier said he hopes t achieve this year. [end recording] 


Talks Conclude 
OW101752Y Manila Domestic Service in English 1300 GMT 10 Jan 78 OW 


[Text] President Marcos today concluded his second round of talks with U.S, Assistant 
Secretary of State for East Asian and Pacific Affairs Richard Holbrooke on the military 
bases issue, For the details of this, here is our Malacanang reporter (Bert Asuke): 


[Begin recording] President Marcos and an American panel of top rankin; officials headed 
by Assistant Secretary of State for hast Asian and Pacific Affairs Richard Holbrooke have 
concluded 2 days of extensive and fruitful discussions on the three military treaties. 

No details were disclosed. However, the talks were reported to have further identified 
the areas where a new agreement is possible. The agenda of the talks were the military 
bases agreement, the military assistance pact and the mutual defense treaty. After the 
second round of talks held Monday and Tuesday, the U.S, panel will now report on the 
results of the discussions to President Jimmy Carter as well as to Secretary of State 
Cyrus Vance and Defense Secretary Harold Brown. Consultations will be conducted with 

the U.S, Congress, 
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It was agreed after the j-hour discussions held on the second day at the president's 
study that the talks wiil continue through Ambassador David Newsom or with some repre- 
sentatives from Washington which the Philippine Government may deem necessary. [sentence 


ag nheardj The closed-acor u'seissious batveen the PhiJirrine and American panels totaled 
(e5 nours, Holbrooke's party -neluded Assistant Secratary of Defense Morton Abramowitz, 
Admiral Maurice Weisner, commander of U.S. forces in the [acific, Ambassador Newsom and 


National Security Council Adviser, Mr Armacost. The Philippine panel includes Foreign 
Secretary Carlos P. Romulo, Defense Secretary Juan Ponce Enrile, Justice Secretary Vicente 
Abad Santos, Solicitor General Estelito Mondoza, Foreign Under Secretary Jose ingles, 
Ambassador Eduardo Romualdez and AFP [Armed Forces of the Philippines] Chief of Staff 
General Romec Espino. fend recording] 


RADIO CITES ENRILE ON WOLFF'S COST SHARING PLAN ‘ 
OW100157Y Malolos International Service in English 0710 GMT 9 Jan 78 OW 


[Text ] Defense Secretary Juan Ponce Enrile disagrees with the suggestion that the 
Philippines should share in the cost of maintaining the American bases at Clark and 
Subic. The defense secretary issued a statement in response to the view of American 
Congvessman Lester Wolff that tne Philippines should shoulder part of the burden of main- 
taining the bases. Congressman Wolff led a 36-member delegation which visited the ‘ 
Philippines last week. 


Secretary Enrile indicated that the Philippines already spends a sizable amount to maintain 
conditions favorable to the existence ofthe two military bases. He said a sizable part 

of the yearly Philippine budget goes to creating conditions of stability in the country 
which contribute to the protection of Clark and Subic. In addition Enrile said Philippine 
efforts to keep peace and order in the areas where Clark and Subic are located provide 
protection to American military and civilian personnel. The defense chief suggested that 
the amount involved in these efforts is a heavy financial burden on the Filipino people. 
Secretary Enrile observed that Clark and Subic bases are intended more for the protection 
of American security interests than for the Philippines. 


MANILA RADIO ON COOPERATION AGREEMENTS WITH SRV 
OW100139¥ Manila Domestic Service in English 1300 GMT 9 Jan 78 OW 


[Text] Vietnamese Foreign Minister Nguyen Duy Trinh today concluded his 4-day visit to 
the country by signing two separate agreements that define the framework for closer 
economic cooperation between the Philippines and the Socialist Republic 3f Vietnam. 

The first document which he signed with Foreign Secretary Carlos Romulo dealt with 
economic, scientific and cultural cooperation while the second document which he signed 
with Trade Secretary Trasadio Quiazon Jr covered the proposed trade relations between 
the two countries. The signing ceremonies at Malacanang's Hall of Unity and Brotherhood 
was hailed by President Marcos as a historic event. 


The president said it clearly emphasized the cooperation between the two countries and 
the determination of both countries to resolve future differences in the spirit of conecil- 
iation. [Begin recording] Such friendship and cooperation has previously been shown by 
the agreement that was signed between the two countries on the occasion of the first day's 
visit of his excellency. [sentence as heard] It pertained to the [words indistinct] and 
friendly settlement of any disputes, disagreements between the two countries. 


ee aes 
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The other day on the occasion of the visit of the distinguished deputy prime minister 

and foreign minister of the Socialist Republic of Vietnam when I brought to his attention 
the fact that the Socialist Republic of Vietnam and the Republic of the Philippines have 

common borders in the South China Sea and that such borders have never been decided upon 

by the two countries, it was at his suggestion that immediately--and at his own personal 

dictation--we adopted a return understanding and agreement...[end recording ] 


For his part Minister Trinh said the agreements constitute a good reason for his visit 

to the Philippines, He also said the agreements will pave the way for the development 

of relations in many fields between Vietnam and the Philippines, Reiterating the state- 
ment earlier made to resolve future disagreements on the spirit of conciliation, Minister 
Trinh said: [Begin recording] 0n this occasion allow me to solemnly reiterate our 
desire and our determination to carry out what Mr President has Just recalled here. That 
is to say, in the future if there are some disagreement or differences between our two 
countries we are prepared to discuss and to settle these differences and disagreements 

hb. a cptrit of conciliation and friendship. [end recording] 


Meanwnil., the first lady and metro Manila governor, Mrs Imelda Romualdez Marcos, will 
soon visit the Socialist Republic of Vietnam, The first lady accepted the invitation 
extended to her by Vietnamese Vice Premier and Foreign Minister Nguyen Duy Trinh shortly 
before he left for home this afternoon. Mrs Marcos told newsmen she hopes to comply with 
the invitation as soon as possible. 


PHILIPPINE-PRC TRADE COMMITTEE TO MEET IN MANILA 
OWLOL804Y Malolos International Service in English 0710 GMT 10 Jan 78 OW 


[Text] The Joint Trade Committee of the Philippines and the People's Republic of China is 
meeting in Manila next month, The committee, which was formed in 1976, will review the 
progress of bilateral trade between the two countries, The joint committee is also 
expected to set up a trade schedule containing a specified number of commodities which 

the Philippines and China agree to import and export. 


MARCOS INDICATES DELAY IN HOLDING NATIONAL ELECTIONS 
OW101800Y Malolos International Service in English 0710 GMT 10 Jan 78 OW 


[Text ] President Marcos has indicated that the first elections in the Philippines since 
martial rule was declared in 1972 May have to take place late this year. The chief 
executive earlier announced that elections may take place in April or May of this year, 
Speaking before a group of customs officials, the president said he was studying the 
situation relating to the holding of elections this year, The president said he is con- 
cerned that the elections may be used by unscrupulous politicians to have themselves 
returned to power, The planned @lections will choose members of the transition parliament 
which will oversee the changeover of the Philippine system of government from the republican 
to the parliamentary type. 
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